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General 


PRC: Spokesman on Arms Trafficking Case 
OW2805092196 Hong Kong AFP in English 
0907 GMT 28 May 96 


{[FBIS Transcribed Text) Beijing, May 28 (AFP) — 
The Chinese government promised Tuesday (28 May) 
to punish any firm or individual implicated in a Chinese 
arms trafficking network in the United States. 


But foreign ministry spokesman Shen Guofang said a 
ring smashed by the US authorities last week needed 
“further clarification.” 


Three people are being held in California, and four 
others were released on bail iast Friday, in connection 
with an arms smuggling operation involving Chinese 
weapons manufacturers. 


The suspects in the smuggling of 20,000 AK-47 assault 
rifles are Chinese, Taiwanese or American. Seven other 


people are being sought, including two officials for 
Norinco, a major Chinese weapons maker. 


But the Norinc) and Poly Technologies — both state- 
run firms with links to China's ruling elite — have 
denied involvement in the operation uncovered after a 
16 month inquiry based in San Francisco. 


Asked if the two firms could be punished, the foreign 
ministry spokesman said “it is too early to talk about 
the punishmeni against Poly Group and Norinco. 


But Shen added that the government had always taken 
a strict line on arms trafficking, though he emphasised 
that the United States was the world’s number one arms 


PRC: Spokesman Criticizes U.S. Sale of Missiles to 
Taiwaa 


OW270S094596 Hong Kong AFP in English 
0931 GMT 27 May 96 


{(FBIS Transcribed Text) Beijing, May 27 (AFP) — 
China Monday (27 May] biasted the US decision to 


supply Stinger missiles to Taiwan, urging Washingion 
c 


af 


Taiwan, er US “vated the pricier ud regulation 
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In breaking with Taiwan and establishing formal ties 
with Beijing in 1979, the US pledged to progressively 
diminish its sales of arms to the island. 


“We demand that the US side strictly abide by the said 
communique and cease proliferation of sophisticated 
weaponry to the region of Taiwan, so as not to create 
tension in the Taiwan strait area and bring about new 
damage to Sino-US relations." 


Washington announced last Thursday that it would sell 
465 Stinger missiles to Taiwan, as well as other military 
equipment, for a total of 84 million dollars. 


Congress can still block the sale, but experts say it is 
unlikely to oppose the contract, which proves once again 
that the US plans to pursue military support of Taiwan 
despite past protests from the communist regime. 


PRC: Spokesman on Transfer of Weapons, Military 
Technology 

OW2805103596 Beijing XINHUA in English 

1021 GMT 28 May 96 


(FBIS Transcribed Text] Beijing, May 28 (XINHUA) 
— China deals with its transfer of weapons, military 
equipment and technology with a prudent and responsi- 
ble approach, said Chinese Foreign Ministry spokesman 
Shen Guofang nere today. 


In response o a question concerning the issue at a 
regular press conference, Shen said that China has 
always had strict regulations regarding its transier of 
weapons, military equipment and technology, saying it 
is with prudent and responsible approach that China 
deals with the issue. 


“Any companies or individuals privately engaged in the 
transfer of those sorts of stuff without the government 
check and approval will receive due legal penalties,” the 
spokesman said. 


As for the alleged involvement of some Chinese com- 
panies in a smuggling of fire arms to the United States 


as it has charged, the spokesman said that the case is 
still not clear, and its entire genesis needs further check. 


PRC: Spokesman Discusses U.S. Relations, Taiwan 
isswe 


OW2805090196 Hong Kong AFP in English 
0848 GMT 28 May 96 


(FBIS Transcribed Text) Beijing, May 28 (AFP) — 
China sounded a more conciliatory note Tuesday (28 
May] on its troubled relations with the United States, 
but warned that the issue of Taiwan was exceptional 
and held no room for compromise. 
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Both sides have common interests that far outweigh 
their differences, Foreign Ministry spokesman Shen 
Guofang said, adding that it was impossible for two 
such important nations to see eye to eye on all issues. 


"The key thing here is that the leaders of the two 
countries should pay utmost attention to what they have 
in common and should work to expand their common 
ground while trying hard to narrow their differences,” 
Shen said. 


Voicing the Chinese government's hopes for an im- 
provement in bilateral ties, Shen 3e he was “opti- 
mistic that existing problems could be soi\ ©, through 
negotiations. 


Missing from Shen's remarks was the aggressive 
rhetoric of recent months, which the government here 
has routinely used to denounce Washington's stance on 
various bilateral disputes. 


China and the United States are currently on the 
threshhold of an all out trade war, with Washington 
threatening to impose trade sanctions worth two billion 
dollars on June 17 to protest against continued copyright 
piracy in China. 


Beijing has announced counter-measures against US 
imports to take effect the moment the US sanctions are 


imple nented. 


“All these differences can be resolved through holding 
dialogue and negotiations between the two sides,” Shen 
said, while stressing that the question of Taiwan was 
alone not open to discussion. 


“Of course one area is exceptional, and that is the issue 
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PRC: Spokesman Welcomes Iraq-UN Agreement 
To Se? Oil 

OW24.'5115496 Beijing XINHUA in English 

1142 GMT 24 May 96 


(FBIS Transcribed Text) Beijing, May 24 (XINHUA) 
— China welcomes the memorandum of understanding 
[MOU] reached by Iraq and the United Nations for the 
implementation of UN resolution 986 (oil for food), said 
Chinese Foreign Ministry spokesman Cui Tiankai here 
today. 

We welcome this agreement that resulted from negoti- 
ations between Iraq and the United Nations for the im- 
plementation of UN resolution 986,” said Cui, adding 
that “this will be conducive to easing the suffering of 
the Iraqi people from sanctions.” 


He expressed the hope that the problems left by the Gulf 
Crisis can be resolved as quickly as possible, and that 
peace and stability in the Guif area can be realized at 
an carly date. 


PRC: Spokesman on ‘Anti-China’ European 
Parliament Resolution 

OW2705082296 Hong Kong AFP in English 
0802 GMT 27 May 96 


(FBIS Transcribed Text] Beijing, May 27 (AFP) — 
China hit back Monday [27 May] at criticisms levelled 
by the European parliament over human rights abuses in 
Tibet, accusing Strasbourg of toadying to Tibet's -xiled 
spiritual leader, the Dalai Lama. 


At the same time, Beijing slammed as “unacceptable” 
Sweden's decision to allow a visit last week by the 
Dalai Lama, during which he was granted a meeting 
with Swedish Foreign Minister Lena Hjelm- Wallen. 


"Recently, the European parliament, under the instiga- 
tion of a small number of its members, again adopted a 
totally unfounded anti-China resolution on the so-called 
situation in Tibet,” a foreign ministry spokesman said. 
The parliament had sternly criticised China for intensi- 
fying its policy of repression and intimidation in Tibet 
and carrying out forced movements of people. 

“We hereby express our utmost indignation and strong 
condemnation at this serious move of grossly intefering 
in China's internal affairs and blatantly supporting the 
Dalai clique s activities to split China,” the Chinese 
spokesman said. 

Calling on Strasbourg to withdraw its criticisms, the 
spokesman said it was “absolutely futile” for some Euro 
MPs “to slander and attack China out of prejudice.” 


{ 


may conta copyrighted meterial. and di 
of the 


FBIS-CHI-96-183 
28 May 1996 


"This will only end up damaging the image of the 
European parliament itself,” he added. 


affairs and goes against the position of the Swedish 
government acknowledging Tibet as a part of Chinese 
territory,” the spokesman said. 

The spokesman described the Dalai Lama, who fied 
Tibet after a failed uprising against Chinese rule in 
1959, as a political exile “who has long been engaged 
in activities abroad to undermine Chinese ethnic unity 
and split China.” 

The Swedish foreign ministry had rejected Beijing's 
protest at the visit, saying that meeting with a Nobel 
prize winner and a spiritual and cultural leader could not 
be interpreted as meddling in China’s internal affairs. 
During their meeting on Thursday, Hjelm-Wallen told 
the Dalai Lama of Sweden’s concern over the situation 
in Tibet, particularly over reports of human rights 
violations there. 


PRC: Further on Criticism of Dalai Lama Visit to 
Sweden 


0W2705043096 Hong Kong AFP in English 
0405 GMT 27 May 96 


(FBIS Transcribed Text) Beijing, May 27 (AFP) — The 
Chinese on Monday slammed as “unaccept- 
able” Sweden's decision to allow a visit last week by 
Tibet's exiled spiritual leader, the Dalai Lama. 


Despite protests from the Chinese embassy in Stock- 
holm, the Dalai Lama ended Saturday [25 May] a four- 
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winner and a spiritual and cultural leader can not be 
interpreted as meddling in China's internal affairs. 
During their meeting on Thursday, Hjelm-Wallen told 
the Dalai Lama of Sweden's concern over Tibet, partic- 
ularly over reports of human rights violations there. 


“We want to express our strong displeasure over this 
act,” the Chinese foreign ministry spokesman said, 
urging the Swedish government “to respond to the 
Chinese position seriously and guarantee against the 
occurrence of any similar incident.” 

Sweden was the first leg of a three-week Scandanavian 
tour by the Dalai Lama, who arrived in Norway on 
Sunday after a two-day visit to Finland. 


The Chinese embassies in Helsinki and Oslo have both 
protestsed against the visits. 


PRC: Spokesman Comments on Major’s Letter 
‘Defending’ Patten 

OW2505095196 Hong Kong WEN WEI PO 

in Chinese 25 May 96 pal2 


[By WEN WEI PO reporters Tsang Chih-wen (2582 
1807 2429) and Li Chien-ping (2621 4608 0393) 


(FBIS Translated Text) Zhuhai, 24 May (WEN WEI 
PO) — When asked by reporters here today about the 
issue of British Prime Minister John Major defending — 
in his letter replying to seven major chambers of com- 
merce in Hong Kong — Hong Kong Governor Chris 
Patten’s remarks attacking industrial and commercial 
circles, China's Foreign Ministry spokesman Shen Guo- 
fang pointed out that Hong Kong's prosperity has been 
brought about by the Hong Kong compatriots through 
years of hard work. The industrial and commercial cir- 
cles of Hong Kong played a very important role in the 
past in developing Hong Kong's economy. He believes 
that in future, the industrial and commercial circles of 
Hong Kong will continue to play a positive role in safe- 
guarding Hong Kong's prosperity and stability. 


Shen Guofang stressed that it is an irresponsible act 
for anyone, no matter who, to say the industrial and 
commercial circles of Hong Kong have not given 
consideration to the interests of Hong Kong. 
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PRC: Spokesman Comments on Obstacies to 
Cross-Strak Relations 

OW2505093996 Hong Kong WEN WEI PO 

in Chinese 25 May 96 p a2 


(Dispatch by staff reporters Zeng Zhiwen (2582 1807 
2429) . Li Xisobing (2621 4562 0393) from Zhuhai 
on 24 May] 


als Translatixd Text) Chinese Foreign Ministry 
spokesman Shen Guofang pointed out that currently 
there were two main obstacies that affected cross-strait 
relations. He said: The first one is foreign forces’ inter- 
ference, including foreign countries selling weapons to 
Taiwan. The second one is that z Taiwan authorities 
so far still have sot taken substantive actions, and have 
not done any deeds to improve cross-strait relations. 


Shea Guofang made these remarks while answering 
ees oe eS 


with prerequisites, 
being truly eased. He added: If the Taiwan au/horities 
are really sincere, they should do some actui! things 
and should not create more obstables to restoring cross- 
strait relations. Currently, the “ball” of casing cross- 
strait relations is still on the Taiwan side. 


PRC: Spokesman on Providing Food Aid to North 
Korea 


changed views on economic and trade links. He an- 
nounced 
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on economic and technological cooperation. China has 
also promised to provide 20,000 tonnes of food to aid 
North Korea. 


PRC: Spokesman Hails Jiang Zemin’s Africa Visit 
OW2805104896 Hong Kong AFP in English 
1037 GMT 28 May 96 


ls Transcribed Text) Beijing, May 28 (AFP) — 
China Tuesday [28 May] hailed the ivcent visit by 
President Jiang Zemin to various African countries as 
an “enormous success.” 


Foreign munistry spokesman Shen Guofang said the 
two-week tour (f Kenya, Ethiopia, Egypt, Mali. 
Namibia and Zimbabwe was “aimed at demonstrating 
that China wants io strengthen and develop iu cooper- 
ation with the African States.” 


He said China uad no wish to act as an international 
policeman on the African continent. adding that during 
the trip the Chinese side and their respective hosts re- 
iterated the principle of non - inte ‘erence in the internal 
affairs of other countries. 


“You can see we would not interfere in Africa’s internal 
affairs,” he said. 


The visits had led to a reinforcement of economic 
and political ties, Shen said, qualifying the trip, as an 
“enormous success.” 

Jiang returned to China Thursday. 


Disappointed by the recent reduction in Chinese aid, 
several African countries have appealed for assistance 
from Taiwan, including Senegal which even broke 
diplomatic ties with China in January. 


China is keen to establish diplomatic ties with South 
Africa which currently recognises Taiwan. 


PRC: Officials Discuss Visa-Free Visits With 
DPRK, Ressia 

0W2505130896 Tokyo KYODO in English 
1056 GMT 25 May 96 


FIS Transcribed Text} Hunchun, China, May 25 
KYODO — China is trying to convince North Korea 
to allow visa-free visits to its Najin-Sonbong special 
economic zone by foreigners who enter the country from 
the Chinese border city of Hunchun, local officials said 
Saturday (25 May). 


The officials % they are also pushing the idea of 
facilitating cros:-border trade in the Tumen River delta, 
which borders China, Russia and North Korea. 
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Both measures aim to make the 185,000-resident city a 
hub for the trilateral Tumen River development project, 
they said. 

Pyongyang, in an effort to attract foreign investors, has 
suggested scrapping the visa requirement for foreigners 
and on an experimental basis allowed some 210 foreign 
wationals including Japanese, but no South Koreans, 
last October to visit the zone on visa-free trips from 
Hunchun. 


Hunchun officials are currently discussing their plans 
with Russia and North Korea and are optimistic that 
visa-free visits could be realized in the latter part of 
this year. 

North Korea would likely accept the scheme because “it 
would not have any influence on other areas, since the 
Najin-Sonbong zone was surrounded with barbed wire 
already last September,” a city official said. 


As for cross-border trade, the State Council, China's 
cabinet, notified the city May 3 that immigration proce- 
dures for cross-border traders from strictly limited bor- 
der areas should be facilitated. 


It said that each person should be able to cro.s with 
goods worth up to 1,000 yuan duty-free. 


PRC: Chinese Premier Meets Foreign Diplomatic 
Eavoys 

O0W2405135696 Beijing XINHUA in English 

1311 GMT 24 May 96 


FBIS Transcribed Text) Beijing, May 24 (XINHUA) 
— Chinese Premier Li Peng met with diplomatic Ca voys 
from nine countries and an international organization in 
China in the Great Hall of the People here today. 


The diplomatic envoys are outgoing Indian Ambassador 
to China Chandrashekhar Das Gupta, Yugoslavia’s new 
Ambassador Slobodan Unkovic [name as received], 
new Ambassador of the Republic of Korea Chung 
Chong Wook [name as received), Romania's new Am- 
bassador Virgil Constantinescu (name as received), 
Australia s new Ambassador Richard Campbell Smith, 
Guinea's new Ambassador Mamady Conde (name as 
received), Nepal's new Ambassador Yubahaj Singh 
Pradhan, Canada’s new Ambassador Howard Robert 
Balloch, Uruguay's new Ambassador Alvaro Alvarez 
{name as received] and new head of the Representative 
Office of the League of Arab States in China Abdul 
Wabab al-Saket (name as received]. 


Li Peng said he appreciated the outgoing Indian ambas- 
sador’s efforts in and contribution to helping develop 
Sino-Indian relations during his term in the Chinese cap- 
ital. 
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Extending a welcome to the new diplomatic envoys, 
the Chinese premier said that he hoped that they would 
do their bit toward enhancing mutual understanding 
between their respective countries and China and to 
advance bilateral relations. 


PRC: Foreign Trade Minister on WTO Prospects 


0W2705102996 Beijing XINHUA in English 
0941 GMT 27 May 96 


(FBIS Transcribed Text] Beijing, May 27 (XINHUA) 
— Chinese Foreign Trade Minister Wu Yi today told 
Norway s Minister of Trade and Shipping Grete Knud- 
sen that China will become a member of the World 
Trade Organization (WTO) “sooner or later.” 


China will not change its policies of reform and opening 
up to the outside world no matter when it joins the 
organization, Wu said. 


Knudsen said that it is time now for China's access to 
the WTO, and the WTO will be not complete without 
the membership of China, which has a huge population 
and is increasingly opening. 


Wu, agreeing with Knudsen's view, said that it is 
absolutely unreasonable to keep a major trading country 
like China outside the WTO for such a long time. 


According to statistics by the WTO Secretariat, China 
ranked 11th last year in the list of the world major 
trading countries and areas in terms of foreign trade. 
China has maintained its place for five consecutive 
years. 


Since 1986 when China first applied to restore its con- 
tracting party status in the General Agreement on Tariffs 
and Trade, China has made great efforts to the end, and 
such efforts have been universally acknowledged, Wu 
said. 


Nevertheless, Wu said, certain countries, especially the 
United States, has politicized the issue of China's 
access to the WTO, and proposed excessive demands, 
complicating the issue. 


Wu reiterated that China is determined to become a 
member of the WTO, and this has been well demon- 
strated by the fact that China had fully participated in 
the Uruguay Round of Talks and signed the final act. 


Yet, she said, China s access can only be realised on the 
basis of the Uruguay Round Agreement with developing 
country status as its prerequisite and the obligations 
suitable to China's economic development level. 


Any demand for China's access disregarding China's 
status as a developing country will be refused. 


ited without son of the ight owners. 


Knudsen said that Norwegian government is willing to 
take concrete measures to support China's early access 
to the WTO. 


During the meeting, the two ministers also exchanged 
views on furthering trade and economic cooperation 
between Norway and China. 

Following the meeting they co-chaired me open session 
of the llc meeting of the Sino-Norwegian Mixed 
Committee on Trade and Economy. 


PRC: Delegate Suggests New Priorities for UN 
Anticrime Group 

OW2205171196 Beijing XINHUA in English 
1634 GMT 22 May 96 


(FBIS Transcribed Text] Vienna, May 22 (XINHUA) 
— China today put forward proposals for organized 
transnational crime and international exchange and 
cooperation to be included in the priorities of a U.N. 
Zhang Fusen, head of the Chinese delegation, told 
the fifth session of the UN Commission on Crime 
Prevention and Criminal Justice (CCPCJ) that China 
will participate in United Nations activities in crime 
prevention and criminal justice. 

The 10-day meeting has been called to assess and 
redefine the priorities of the CCPC). 


Zhang, the Chinese vice minister of justice, also pro- 
posed chat drug trafficking, juvenile delinquency and 
economic crime should be included in CCC s priori- 
ties. 

He said that in a bid to strengthen judicial administra- 
tion, China has over the last few years passed new laws 
on the police, prosecutors, judges, prisons and lawyers. 
PRC: Electronics Official on l egisiation for 
Software Protection 

OW2505233296 Beijing ZHONGGUO XINWEN SHE 
in English 1739 GMT 25 May 95 

BIS Transcribed Text} 25 May (CNS) — As an 
est :ntial part of the protection of intellectual property 


According to an official of the Ministry of Electronics 
Industry, China has, over the past couple of years, pro- 
mulgated a number of laws and regulations to enhance 
copyright protection of computer software, supported 
by the recruitment of a host of prosecutors and judges 
who have professior =~ ~wiedge in computer technol- 
ogy and IPR disputes. 
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Lately, the government has also set up a registration 
system to prohibit government departments or related 
Organisations from using foreign-made computer soft- 
ware without the written permission of the copyright 
holders, and have subsequently tackled 70 cases of fal- 
sified authorisation ietters. 


On the other hand, in order to rigidly control manufac- 
ture of hardware such as disk drives, the government 
has deployed inspectors at numerous factories to ensure 
no fake products are made there. 


In addition, in order to exert greater protection to copy- 
right holders, a registration system has been launched 
to record copyright details of computer software made 
in USA, Japan, Taiwan, Hong Kong and at home. 


PRC: XINHUA Presents ‘News Analysis’ of OECD 
Meeting 

OW2305053896 Beijing XINHUA in English 

0458 GMT 23 May 96 


{“News Analysis: “Row Over U.S. Sanctions Features 


OECD Meeting 


FBIS Transcribed Text] Paris, May 22 (XINHUA) — 
A major row between the United States and its trading 
partners over the U.S. practice of unilateral sanctions 
unexpectedly dominated an annual ministeria! mecting 
of the Organization for Economic Cooperation and 
Development (OECD). 


The two-day meeting, which ended here today, took on 
a political tone after the European Hon (EU) and Japan 
launched an offensive against the U.S. trade position of 
unilaterally imposing economic sanctions. 


The meeting had been supposed to focus on examining 
the economic situations of the Western industrialized 
nations, discussing the 27- member bloc’s future role 
in world economy and coordinating the members’ 
economic policies. 

The EU and Japan urged the United Siates to drop 
its practice of sanctions, calling it “anachronistic,” and 
suggested that such practice should be condemned in 
the final communique of the conference. 


The motion won support from Canada, Mexico and 
other participants and a heated debate was unfolded after 
the United States stubbornly rejected it. 


U.S. President Bill Clinton signed into law the Helms- 
Burton bill to tighten its sanctions against Cuba after 
two small planes of a U.S.-based anti- Cuba organization 
were shot down by the Cuban Air Force, killing four 
Cuban-Americans. 


[epee pm ah 


FBIS-CHI-96- 163 
28 May 1996 


The law, which allows U.S. citizens to sue foreign 
that invest in Cuba, threatens at least 1,000 
European, Canadian and Mexican companies, analysts 
say. 
The U.S. House of Re wesentatives is also working on 
a law that would slap sanctions on foreign companies 
that have economic and trade links with Iran and Libya, 
two other bitter foes of the United States. 


U.S. repeated waving of sticks aroused strong resent- 
ment among U.S. major trading partners, quite a few of 
whom have also suffered from sanctions under the U.S. 
Special 301. 

The United States is also threatening to punish China, 
using as excuse China s so-called failure to protect U.S. 
intellectual property rights. 

These rude actions on the part of the United States in 
imternational trade has given rise to worldwide anger. 
Most of the participants in the meeting said U.S. 
sanctions against Cuba and threat of sanctions against 
China are “unacceptable” as they run counter to the rules 
of the World Trade Organization (WTO). 


Deputy President of the EU Commission Leon Brittan 
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unpopular, even among its allies and major trading 
partners. 


To settle all trade disputes through equal and peaceful 
talks in line with WTO principles is the only choice for 
the United States and the rest of the world as well. 


PRC: Article Notes Rise of East Asia, Fallacy of 
‘China Threat’ 
HK2405098796 Beijing CHINA DAILY in English 
24 May 96 p4 


{By Luo Renshi, senior research fellow with China 
Institute for International Strategic Studies: E. Asia 
Star Rises, China Plays Role") 


{PTS Transcribed Text for FBIS] The rise of East Asia 
will be one of the prominent trends around the turn of 


the century. 


Experts estimate that East Asia will maintain an annual 
economic growth rate of 7 per cent before the year 2000. 


Its share of world GDP (gross domestic product) will 
rise to one- third from the present one-quarter. East 
Asia’s strategic position in the world will be second 
only to Europe, thus forming another important strategic 
focus in the world. 


China’s take-off is an important component of the 
development of East Asia. And with its economic 
strength increasing, China will play a more active role 


in the region. 


There will be 300 million more people in China by 2000 
compared to 1980. The per capita gross national product 
(GNP) in the year 2000 will quadruple that of 1980. 


The positive role China plays in the world derives from 
several factors, most important among them that China 
is the second largest foreign investment market in the 
world. 


Today foreign investment actually in use in China totals 
$135.4 billion, and it will reach $400 billion in 2000. 


As a huge market for commodities and investment, 
China's role cannot be overlooked. 


Moreover, China has consistently pursued an indepen- 
dent foreign policy. It stands for solving international 
disputes through peaceful means, and firmly opposes 
hegemonism and power politics of any kind. 

Therefore, there is no need io worty about China's rapid 
development. Rather, China will be an important force 


to restrict war and promote economic development in 
East Asia and the world. 


— — 
A Ir 
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Despite all the positive signs, unstable factors still exist 
in East Asia’s security situation. 


For instance, there are complex disputes about territorial 
sovereignty, ocean rights and national religions. 


The Korean Peninsula is the scene of military confronta- 
tion, and some countries are building up their military 
strength. 


China and sume other countries believe the general trend 
in the East Asian region is developing in the direction of 
relaxation and stabilization, although dangerous factors 
which could lead to conflict do exist, which deserve 
serious consideration. 


Relations between big powers in this region are im- 
proving and interactive structures between the forces of 
China, the United States, Japan, Russia and the Associ- 
ation of Southeast Asian Nations have been formed. 


Meanwhile, with the common aspiration to develop the 
international economy, economic cooperation is pushing 
forward formation of security consultative mechanisms. 


The capability to check and control crisis of conflict has 
been enhanced. 


However, some people in the United States and Japan 
exaggerate the danger of turmoil in the East Asian 
region and spread the fallacy of the China threat.“ 


Ac ding to this thinking, this threat will result in 
a avated tension and instability in the region. 


.. 8 major manifestation of Cold War thinking“ to 
exaggerate the danger of military conflicts in the Asia- 
Pacific region and advocate that China poses a threat to 
other countries. 


Such an allegation and exaggeration of China's eco- 
nomic power do not tally with the facts. 


China’s GNP now accounts for only 11.6 per cent 
of that of the United States and 20.9 per cent of 
that of Japan. Even if China can maintain its targeted 
growth rate, by 2050, it can only approach the level of 
medium developed countries, not to mention the fact 
that strategically it has no intention of expansion as 
some powers do. 

The Cold War ended long ago. The old ideas of mil 
itary confrontation, allied operations and strategy of 
deterrence appropriate to the period of contention be- 


tween the two superpowers fighting for global hege- 
mony should have been totally abandoned by now. 


Nevertheless, ‘he current deployment of US forces in the 
Asian- Pacific region prompted by old strategic reliance 

creating a “military presence is a leftover inherited 
from the Cold War period. 
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The United States has maintained and strengthened the 
military alliances of the Cold War period in the Asian- 
Pacific region, and tried to rely on them to win a 
dominant position in the regional security mechanism, 
and has targeted its efforts against some countries. 


If this plan, also Cold War thinking, is carried out, it 
will not enhance regional security and stability, but only 
cause adverse effects. 


The basic views and policy position advocated by China 
and many other Asian-Pacific countries for maintaining 
regional security and stability are as follows: 


First, the Asian-Pacific region has by and large main- 
tained political stability and economic growth, and there 
is no imminent crisis. 

Second, the fundamental goal of Asian-Pacific coun- 
tries is to seek peace and development and invigorate 
regional countries through economic development. 


Third, they all stand for solving international disputes 
through peaceful means, and oppose the frequent impo- 
sition of sanctions and the use of force. 

Fourth, steps should be taken to gradually establish the 
security co-operation mechanism in which big and small 
countries are ali equal, and no country is targeted. 


Fifth, they are going to develop regional security co- 
operation and implement confidence building measures 
step by step. 

These are the basic approaches which conform to the 
historic trend, and will ensure stability and prosperity 
into the 21st century. 


PRC: Xiamen Symposium on Coastal Management 
Opens 


OW2505002696 Beijing XINHUA in English 
1335 GMT 24 May 96 


FBIS Transcribed Text] Xiamen, May 24 (XINHUA) 
— An international symposium on comprehensive 
coastal management in developing countries opened 
here today in this port city in southeast China. 


Officials and scholars from 30 countries and regions, 
and a dozen international organizations, including the 
Global Environment Facility (GEF), United Nations De- 
velopment Program (UNDP) and International Maritime 
Organization, are attending the symposium. 


Since November 1993, Xiamen has been working to- 
gether with GEF and UNDP to deal with ocean pollu- 
tion control. 


Over the past two years, the city has worked out mea- 
sures which have proved ic be effective in protecting 


‘ eport may contain 
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the ecological environment of the ocean, exploiting ma- 
rine resources, and safeguarding maritime safety. 


The National Bureau of Oceanography is working with 
the two coastal provinces of Guangdong and Hainan, 
and the Guangxi Zhuang Autonomous Region to launch 
a comprehensive coastal management program on the 
northern coasts of the South China Sea. 


United States & Canada 


PRC: Zhu Rongji Expresses ‘Disdain’ Over US. 
Trade Sanctions 


OW2505104596 Hong Kong WEN WEI PO 
in Chinese 25 May 96 p a2 


(Dispatch from Kuala Lumpur] 

(FBIS Translated Text] Chinese Vice Premier Zhu 
Rongji expressed his disdain in Kuala Lumpur on 24 
May over the U.S. announcement that it would impose 
trade sanctions on China, saying that the United States 
needs China more than China needs the United States. 
He said: There was no agreement at all on the subject 
of the United States imposing trade sanctions on China; 
relevant remarks were also not consistent. In any way, 


Zhu Rongji made these remarks while speaking at a 
banquet hosted in his honor by Malaysia's business 
circles on the second day of his visit to Malaysia. On 
the intellectual property rights issue, the United States 
has prepared a list of $3 billion worth of Chinese 

which the United States plans to 
levy punitive import duties. On this, Zhu Rongji said: 
If China decides to buy aircraft from the United States, 
this order alone would be more than $3 billion. The 
U ve been more nervous because 


On the Hong Kong issue. Zhu Rongji pointed out: China 
will implement the policy of “one country, two sys- 
tems. Hong Kong will have independent administrative 
and trade zones and its own taxation system. China's Fi- 
nance Ministry will not interfere. 


Zhu Rongji said: “After Hong Kong returns to China 
on 1 July next year, it will 
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Zhu Rongji said that if Malaysian banks wish to 
establish branches in China they will be approved very 
quickly. As to whether the Bank of China will re- 
establish a branch in Malaysia, he said it will when the 
time is ripe. 


He said: China will continue to open its door, especially 
in the financial and insurance sectors. China also will 
continue to attract foreign fund by lowering import 
duty rates. Beginning with the second half of this 
year, renminbi can be exchanged freely according to 
provision eight of the IMF. 


Zhu Rongji is calling on Malaysian Prime Minister 
Mahathir on 25 May. Mahathir returned to Kuala 
Lumpur on 24 May after visits to the United States and 
Britain. 

In Kuala Lumpur, Zhu Rongji told Malaysian entrepre- 
neurs that China welcomes co-investing with overseas 
companies in the electric power industry. 


He stressed that business in this field has great devel- 
Opment potential and also is very profitable. He said he 
himself is an electrical engineer and so was very in- 
terested in this, adding that if Malaysian entrepreneurs 
were in erested. they could reach him directly. 


Zhu Rongji said: China has great capacity in the 
development of the electrical power industry. Although 
China imported its technology and equipment from 
the United States and Germany, and although this 
technology and equipment are of international siandard, 
the tender prices of electric power projects are much 
lower in China, which is a great advantage. 


Earlier, when he visited the economic planning unit 
of the Malaysian Prime Minister's Office, Zhu Rongji 
showed interest in Malaysia's being able to control in- 
flation. Over the last decade or so, Malaysia's economic 
growth has been maintained at about 8 percent wiiile its 
inflation has been kept at about 3.2 percent. 


PRC: Vice Premier Meets With U.S. Economist 24 


May 
OW2405134396 Beijing XINHUA in English 
0912 GMT 24 May 96 


(FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Chinese Vice-Premier Jiang Chunyun met with John 
Hardt, who serves as a senior economic specialist to 
the U.S. Congress, at Beijing s Great Hall of the People 
today. 

During the meeting, Jiang outlined China's economic 
progress in recent years and the task and objectives of 
development in the future. 


owners. 
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Hardt expressed his views on China's economic de- 
velopment. They mainly discussed issues concerning 
China’s agriculture. 

Hardt arrived in China on Monday (20 May) on a six- 
day visit at the invitation of China International Culture 


Exchange Center. 


PRC: Beijing Radio Views U.S. Trade Actions, 
Possible Sanctions 

OW2605155896 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 25 May 96 


(From the "News Square program] 


FBIS Summary] Program hosts Yi Feng and Han Wei 
begin by recounting the U.S. Government's release on 


15 May of a preliminary list of trade sanctions, and 
the Chinese Government's promulgation of counter- 
sanctions immediately thereafter. They go on to say that 
they will provide background information on Sino-U. S. 
trade in today’s program. 

Host Yi Feng criticizes the United States for adopting a 
double standard in protecting intellectual property rights 
(IPR). He describes how U.S. companies use their vast 
financial resources and “unfair means of competition” 
to buy up Chinese brands and keep them out of the 
market. He notes that the United States only recently 
joined the war against piracy as a result of rampant 
at home. He cites a case last year, in which a 
Massachusetts Institute of Technology student opened a 
private computer center to provide pirated software to 
Internet users and managed to escape legal punishment. 


Elaborating on the United States’ IPR violations in 


11 


Feng says that China's beverage industry bears 
the brunt of the foreign capital influx, saying that the war 
between Chinese and foreign beverage brands is a war 
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Host Han Wei cites recent remarks by China representa- 
tives of General Motor Corporation, Ford Motor Com- 
pany, and Chrysler Corporation, in which they main- 
tained that unilateral trade sanctions are not construc- 
tive and expressed the hope that the two sides would 
continue negotiations. 

Host Yi Feng cites experts and scholars as saying that a 
trade war is unlikely because there is still “vast room for 
maneuver.” Xiao Lian, director of the Economics Office 
of the Chinese Academy of Social Sciences (CASS) 
Institute of North America, is quoted as saying: “The 
United States’ current threat of trade sanctions is similar 
to its previous threats. The United States has had trade 
frictions, as intense as this one, with Japan, the ROK, 
Taiwan, and other trading partners, and there used to 
exist the possibility that it would impose sanctions on 
them. Looking on the past, however, the United States 
has never really imposed trade sanctions on any of 
its trading partners. Given the vast economic interests 
of both sides and the fact that the sanctions will not 
come into effect for some time, there is still the strong 
possibility that the two sides will solve the problem 
through negotiations.” Yi also cites Chen Baosen, a 
research fellow at the CASS Institute of North America, 
as saying: “Although Sino-U. S. frictions will continue 
to arise in the future, the two countries will press 
ahead with their economic relations and trade. The 
United States will not rashly withdraw from the vast 
market of China. Therefore, there is reason for adopting 
an attitude of optimism" (jin shen le guan; 
probable STC’s 6210 1957 2867 6034) regarding future 
Sino-U.S. relations.” 


In closing, host Han Wei cites remarks by Philippine 
President Ramos and Malaysian Prime Minister Ma- 
hathir, as well as Indian and Thai news reports as 
criticizing the United States’ “unreasonable” sanctions 
against China. 


*PRC: Shanghai Newspaper Criticizes CIA Activity 


96CM0258A Shanghai JIEFANG RIBAO in Chinese 
2 Mar 9% pS 


(Special contribution to JIEFANG RIBAO by Yao 
Huafei: “Spies Steal Into the Vicinity of the Missile 
Base] 

(FBIS Translated Text) On 27 July 1995, the XINHUA 
News Agency released a dispatch to this effect: The 
Chinese People’s Liberation Army (PLA) has recently 
made a complete success in its launching of missiles 
in the maritime space of the East China Sea. The news 
revealed that between 21 and 26 July, the PLA launched 
six ground-to-ground missiles to the predetermined sea 
area and all of them hit the mark accurately. 


corial Copvine and di — 
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Such a display of our Army's military muscle in missile- 
launching training has produced an impact on the whole 
world, as Taiwan and the United States both showed an 
extraordinary “interest” in it, and a war of espionage 
focusing on spying out the secrets of missile launching 
was thus unfolded on the quiet. 


On 18 August 1995, Chu Ying-yen and Hsieh Ming- 
chuang, journalists of a certain Hong Kong newspaper, 
eatcred Pujian coastal areas with tourist visas. Shielded 
by the special capacity of journalists, they behaved as 
if “they were just looking at flowers while riding on 
horseback" but, wherever they went, they showed a 
strong curiosity about our military secrets such as the 
PLA’s missile-launching training, its live ammunition 
exercises, its deployment of troops, and so on. Their 
actions were amazingly quick and surreptitious. Within 
two days, they collected information about military 
exercises, videotaped military facilities, and gathered 
intelligence concerning the plan of troop movements 
successively in Xiamen, Fuzhou, Dinghai, and other 
coastal areas. 


On 20 August, the local masses discovered the suspi- 
cious activities of the two journalists and promptly re- 


Article 30 of the “State Security Law of the People’s 
Republic of China." 


assistant liaison officer of the U.S. Air Force stationed 
in the U.S. Consulate General in Hong Kong, braved 
the extremely hot weather to go to the vicinity of the 
poud of fall of the missile testing in a coastal area 
in Fufian. They obviously came to pry into the PLA’s 
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satellite. However, satellites, spaceships, and spy planes 
Cannot replace the ground reconnaissance of intelligence 
agents, after all. Therefore, it is necessary to send under- 
cover personnel to conduct on-the-spot reconnaissance 
to test and verify the information obtained in the sky. 


The U.S. intelligence agency has made quite a few ex - 
hibitions of itself in its reconnaissance of China's main- 
land. In the early 1960's, China made experimental ex- 
plosions of the atom bomb and nuclear bomb one after 
the other. All of a sudden, the U.S. spy satellites sur- 
prisingly discovered a missile launching base in western 
Fujian Province, southeast of China. The news shocked 
the entire world the moment it spread. The allegation 
also aroused concern from China's department in charge 
of the research of missiles and within the Army. As a 
matter of fact, in the strategic deployment of our troops, 
we had no intention at all to build a missile-launching 
base in western Pujian, still less can there be a “missile 
base under construction.” The picture of the missile base 
taken by the U.S. spy satellite was none other than the 
Hakka earthen houses built as early as several hundred 
years ago. It was precisely these “missiles of earthen 
houses that virtually made the heads of the U.S. intel- 
ligence agency palpitate with fear and anxiety for some 
time. 

With the past lessons of regarding itself as always in the 
right, the United States has become much wiser. This 
time, the U.S. Central Intelligence Agency was resolved 
to send people to make on-the-spot reconnaissance 
about the missile launch in the maritime space of the 
East China Sea. But, these two uninvited guests of the 
U.S. intelligence agency were seen through by our state 
security personnel the moment they set foot on our 
territory. 


At 0200 on 29 July, Chen Wei-hsiung and Florenz got 
to the vicinity of Zhangzhou Airport in the outskirts 
of Zhangzhou City, Fujian Province, to reconnoiter the 

and the conditions of our fighter planes 
parked on the airport and to videotape our military 
facilities. Just as they preened themselves for what they 
had done, they were seized by the PLA officers and men 


on duty. 


In face of the embarrassing failure, newly appointed 
CIA Director Deutsch still feels calm and composed, 
saying: "Espionage is the CIA's core mission. The CIA 
will continue to take the risks in collecting intelli- 
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Political & Social 
PRC: Zhao Zhiyang Aide Bao Tong Said Likely 
Freed 27 May 


OW2605111596 Hong Kong AFP in English 
0924 GMT 26 May 96 


(FBIS Transcribed Text] Beijing, May 26 (AFP) — Bao 
Tong, former right hand man of Zhao Ziyang, who was 
deposed as Communist Party general secretary in 1989, 
is to be set free Monday [27 May) at the end of a seven- 
year jail term, according to reports here. 


However, his family was yet to be notified of the move 
Sunday by the authorities. 


"In the normal course, he is due to be freed on May 27 
but we do not know yet if that will happen because no 
one has contacted us in this regard.“ a family member 
said by telephone. 

Bao, 63, was the only high-ranking official to be 
jailed after the Tiananmen massacre in which hundreds 
perished. 

He was arrested on May 28, 1989, a week before 
the army’s bloody suppression of the pro-democracy 
"Beijing Spring" and sentenced in July 1992 to a 
seven-year jail term for “inciting counterrevolutionary 
activities” and "divulging state secrets." 


Bao, who has colon cancer, has spent the last two 
years under police guard in a Beijing hospital for senior 
cadres. 


An economist by training, he rose through the party 
ranks and after being purged during the Cultural Revo- 
lution (1966-1976), bounded back with the rise to power 
of patriarch Deng Xiaoping in 1978. For the next ten 
years, he worked as the chief aide and special advisor 


to Zhao. 

Bao is credited with being one of the chief movers 
behind the economic and political reforms that Zhao 
had set out to champion. 

He was expelled from the party two days before his 
arrest when the fate of the students’ movement looked 
sealed after Premier Li Peng imposed martial law in 
Beijing on May 20 

PRC: Dae Tong Released From Hospital, Sui ia 
Police Custody 


FBIS-CHI-96-103 
28 May 1996 


released Monday (27 May], but remains in temporary 
police custody, family members said Monday. 


Bao, the former right hand man of disgraced Communist 
Party chief Zhao Ziyang, was released this morning 
from a Beijing hospital where he had spent the last two 
years of a seven-year jail term under police guard. 


Although the family was notified by prison authorities 
Monday of Bao's release, his son said they were 
unaware of his current whereabouts. 


"We are really desperate to locate him. Basically, for 
us, he has disappeared," his son Bao Pu said, adding 
that he believed his father may have been forced to go 
to the suburbs of Beijing — as has been the experience 
of other released dissidents. 


PRC: XINHUA Confirms Bao Tong Released From 
Prison 


OW2705084596 Beijing XINHUA in English 
0832 GMT 27 May 96 


(FBIS Transcribed Text] Beijing, May 27 (XINHUA) 
— Bao Tong, who was sentenced to a seven-year prison 
term for violating China's Criminal Law, was released 
today after serving his prison term. 


Bao, 64, who had served in a department of the 
Chinese Communist Party's Central Committee, was 
arrested on May 28, 1989, for disclosing important state 
secrets and instigating people to reject and sabotage the 
implementation of laws and regulations. 


In accordance with law, the Beijing Municipal Inter- 
mediate People’s Court sentenced Bao to seven years 
imprisonment, with his political rights denied for two 
years. 


It is learned that while serving his term, Bao received 
humanitarian treatment and medical care from the prison 
authorities. His various ailments, such as disease of colic 
polyposis, peritonitis and a primary decrease in white 
blood cells, which he had suffered from before being 
sent to the prison, were effectively treated. He is now 
in good health. 


In accordance with China's Criminal Law, following 
his release from prison Bao Tong will have his political 
rights denied for two years under a consecutive sentence 
imposed at the time as his prison sentence. 
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PRC: Bao Tong Prevented From Returning Home 
After Release 


OW2705115196 Hong Kong AFP in English 
1134 GMT 27 May 96 


(FBIS Transcribed Text] Beijing, May 27 (AFP) — 
Bao Tong, the only senior official to be jailed after the 
suppression of China's 1989 pro-democracy movement, 
was released Monday [27 May) but is being prevented 
from returning home, a family member said. 


Bao is being held until after the June 4 anniversary of 


former right-hand man of disgraced Communist Party 
chief Zhao Ziyang. 


My father is being held in a house to the west of Beijing 
and he is unable to leave,” she said. 


Special dispatch": Bao Tong Was Released Pm 
Prison Yesterday, But Not Allowed To Return Hor „“] 


Bao Tong's daughter Bao Jian [7637 4675) told this 
paper yesterday: 
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At that time, Bao Tong offered to continue to “stay 
temporarily” in the prison of his own accord, but his 
offer was rejected by the public security authorities, 
with the explanation that he could not continue to stay 
in prison, having already served his sentence. 


According to Bao Jian, Bao Tong is at present staying 
in north suburban Beijing, with his son Bao Pu [7637 
3877] for company; they have a worker preparing 
meals and doing chores for them. 


Bao Jian said that although there was only an outsider 
preparing meals for them, a few guards were staying in 
the single-story house next door; and the Baos had to 
report to them almost constantly. The family had dinner 
together last night before they returned home. 


Bao Jian added that the family reunion could only be de- 
scribed as “mingled feelings of sorrow and happiness: 
and they were really at a loss where to begin talking 
about everything. Bao Tong did not say anything about 
his future. 


Under guard by public security men, Bao Tong can now 
watch television and read the press; his treatment is not 
too bad, materially, but he is not to have contact with 
the outside world. 


According to a well-informed source, as soon as Bao 
Tong was released from Beijing's Qincheng Prison at 
1000 yesterday, he was immediately sent by public 
security men to a compound in Shunyi County, which 
is 40 km north of Beijing, for a “temporary stay” until 
the seventh anniversary of the 4 June incident is over. 
Members of his family were allowed to visit him only 
after having made repeated representations. 


In a news item released yesterday by XINHUA News 
Agency, the Chinese official mouthpiece, saying Bao 
Tong was released, after serving his prison term,” his 
political background and specific charges were not 
mentioned, nor was there a single word related to the "4 
June” incident. The news item said: “While serving his 
term, Bao received humanitarian treatment and medical 
care from the prison authorities.... He is now in good 
health.” 


Bao Pu, Bao Tong's son, who is pursuing an academic 
career in the United States, made a special trip to Beijing 
not long ago to receive his father upon the latter's 
release from prison. Earlier, he told the media that Bao 
Tong had been in very poor health, and basically unable 
to get appropriate medical treatment; and their request 
for release on bail for medical treatment was rejected 
by the authorities. 


Bao Tong. 64, was apprehended in secret in May 1989; 
he was sentenced to seven years imprisonment with two 
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Bao was apprehended on 28 May 1989 — a week 
before 4 June.” Such being the case, he was totally 
ignorant of what had happened in Beijing after his arrest. 


empty promises to improve relations with the mainland. 
lang s remarks followed Li's inauguration 
address earlier this week, in which he offered to fly to 
Beijing on a “journey of peace” to bridge the bitter 46- 
year rift between the two rival governments. 

"Up to sow, Taiwan has taken no concrete action to 
improve the cross-strait relationship,” Jiang was quoted 
saying here by foreign ministry spokesman Shen 
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Li is “cheating the Taiwanese people by making 
promises he cannot keep,” Jiang added. 

The Chinese president made the comments in the south- 
ern city of Zhuhai where he met Friday with visiting 
British Deputy Prime Minister Michael Heseltine and 
members of the Hong Kong preparatory committee, the 
Beijing-appointed body preparing for Hong Kong's han- 
dover next year. 


"If Taiwan truly wants to improve bilateral relations, it 
should take some concrete steps to this end,” said Jiang, 
who stopped off in Zhuhai on his way back to Beijing 
after completing a six-nation African tour. 

Jiang also indicated that Li's conciliatory inaugural 
speech had contained no new initiatives to address 
Jiang's own ecight-poi:. statement on relations between 
the mainland and Taiwan, issued in January 1995. 


We still have not had any acceptable response to the 
eight suggestions to improve cross-strait relations that 
we put forward last year,” Jiang said. 


Beijing has viewed Taiwan as a renegade province ever 
since nationalist forces fled to the island after losing a 
civil war to the communists on the mainland. 

Chinese Foreign Minister Qian Qichen, who accompa- 
nied Jiang on his African tour, was quoted Thursday as 
saying in Zimbabwe that China would welcome a visit 
by Li, but not in his capacity as president. 


PRC: National Anticorruption Forum Opens 
OW2705033296 Nanjing XINHUA RIBAO in Chinese 
13 May 9 pl 


("Summing Up the Experience and Raising the Aware- 
ness To Push Forward the Anticorruption Work”) 


(FBIS Translated Text] A national conference of disci- 
pline inspection and supervision organs opened in Wux- 
ian, Suzhou City, Jiangsu yesterday to exchange experi- 
ence in the handling of corruption cases. The conference 
will concentrate on reviewing and popularizing the suc- 
cessful experience in handling anticorruption cases in 
an effort to enhance the awareness of leading cadres 
at all levels, correctly grasp the current situation in the 
anticorruption struggle and push forward the anticor- 
ruption drive so that it will develop more effectively in 
a down-to-earth manner. 


A total of 135 people attended the conference, including 
Hou Zongbin and Wang Deying, Central Discipline In- 
spection Commission s deputy secretaries; and Liu Liy- 
ing and Qi Peiwen, Central Discipline Inspection Com- 
mission Standing Committee members; as well as secre- 
taries, deputy secretaries, or standing committee mem- 
bers of the discipline inspection commissions from 30 


provinces, autonomous regions, and municipalities; dis- 
Cipline inspection commission secretary of the Xinjiang 
Production and Construction Corps; discipline inspec- 


commissions, who were attending a provin- 
cial conference on case handling, observed the confer- 
ence proceedings. 

Wang Deying, Central Discipline Inspection Commis- 
sion deputy secretary, chaired the conference. He said: 
The purpose of this meeting is to earnestly review the 


Shanxi, Liaoning, Hei!~ngjiang, and seven other 


in 
profile cases. By reviewing, exchanging, and populariz- 
ing their experience, we will be able to more forcefully 
push various localities to deepen implementation of the 
Central Committee’s plan to improve party style, 


struggle more 


Chen Huanyou, secretary of Jiangsu’s provincial party 

spoke at the conference. After briefly intro- 
ducing Jiangsu’s basic situation, he discussed in partic- 
ular the provincial party committee's practice and what 
it had learned about grasping two links at the same time, 
attaching equal importance to both, and about waging 
the anticorruption struggie, particularly in handling ma- 
and high-profile cases. He said: It is extremely im- 
the policy of “grasping two links a 
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guiding modernization, we must pay particular attention 
to building the party well, especially to improving party 
style and promoting the building of a clean government. 


How to ensure implementation of the policy of grasp- 
ing two links at the same time, attaching equal impor- 
tance to both"? Chen Huanyou discussed four points 
with reference to Jiangsu’s practice in waging a relent- 
less anticorruption struggle in recent years. 


He said: First of all, we must be aware of the importance 
of grasping two links from an overall perspective. There 
is no basis for the argument that pits the drive to im- 
prove party style and build a clean government and the 
anticorruption struggle against economic construction, 
reform, and opening up; and it is groundless to think 
that improving party style, building a clean government, 
and waging an anticorruption struggle will adversely af- 
fect economic construction, reform, and opening up. 


Second, top leaders must grasp two links at the same 
time. We shall make the ability to grasp two links 
at the same time, attaching equal importance to both, 
an important yardstick of a leading cadre’s political 
qualification and leadership standards. When top leaders 
pay attention to this matter, the work will become an 
important item on the agenda, and other members of the 
leading body will be motivated to grasp two links. 


Third, we must set up a typical example to promote 
grasping two links. The provincial party committee 
held that Zhangjiagang had achieved notable results in 
grasping two links, and its experience is very persuasive. 
Last year, a conference was held in Zhangjiagang to 
popularize its experience, which has greatly promoted 
the province-wide drive to improve party style, build a 
Clean government, and carry out construction, reform, 
and opening up. 


Fourth, we must strengthen rules and regulations to 
ensure the grasp of two links. In recent years, to put 
prevention first and to strengthen ideological education, 
improve pasty style, and build a clean government, 
we established and perfected a system of theoretical 
study by party committee’s central groups, a system of 
collective leadership of party committee, and a system 
under which leading cadres exercise self-discipline and 
perform official duties honestly. This series of rules and 
regulations has promoted implementation of the policy 
of grasping two links. 

Chen Huanyou stressed: While rectifying unhealthy 
practice and demanding integrity and self-discipline on 
leading cadres, the provincial party committee made 
concentrated efforts to investigate and deal with major 
and high-profile cases. The provincial party committee 
insists on investigating a case thoroughly, no matter 
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who is involved and what difficulties and obstacles 
re encountered. In investigating and handling the case 
of illegal fund raising by Wuxi's Xinxing Company 
during a period of more than a year, the provincial party 
committee heid 15 standing committee ind secretary 
meetings, where it studied major and difficult issues in 
case handling and formulated correct decisions to ensure 
smooth progress of the investigation. 


In 2 speech, Chen Huanyou emphatically pointed 
out: Discipline inspection and supervision organs are 
Ker 
style, building a clean government. and waging the 
anticorruption struggle. The provincial party committee 
has full confidence in them and firmly support them in 
their efforts to fulfill their responsibilities. It pays special 
attention to bringing into play their role and creating 
recess conditions for the:n to conduct work. Practice 
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stabilizing Deng’s condition and even more confident of 

intaining his health until Hong Kong’s reversion to 
China in 1997 so that he can fulfill his great aspiration 
to visit Hong Kong. 


However, Mr. Deng as well as the members of the Deng 
Office have been in constant isolation or semi-isolation 
for the past few months. Except for Mr. Deng’s children 
and his family members, other members of his retinue 
still cannot have contact with the outside world. The 
source pointed out: His arrival in Shanghai is directly 
related to Mr. Jiang’s setup [jiang shi xin tong 3068 
3044 4762 4827]" and the place where he stays in 
Shanghai is regarded as a secret and placed under strict 
protection. Nobody can have easy access to Deng or 
find out his condition. 
According to news from Beijing, Deng's approval was 
obtained and his doctors were consulted in advance for 
the plan to have him recuperate in Shanghai. His doctors 
held that Shanghai was more appropriate in terms of 
weather and was very well - equipped. In particular, the 
relatively “stable” situation and atmosphere in Shanghai 
would enable him to recuperate “quietly.” 


The source also pointed out that it was by no means 
coincidence of timing that Mr. Deng should go to 
Shanghai to recuperate a few months ago when Beijing 
was experiencing the high tide of an "anti-corruption" 
campaign. During the Spring Festival this year, with 
the exception of CPC General Secretary Jiang Zemin, 
who paid a New Year call at Deng’s home, other CPC 
elders, senior military personnel, and even leaders of 
the Beijing Municipal CPC Committee could not have 
access to him. 


Deng Was Twice ia a Critical Condition Soon After 
His Arrival in Shanghai 


Deng’s health has a decisive impact on the central 
power and news are concentrated, was once a subject 
of comment within the CPC hierarchy. 


The source pointed out: Deng was in poor shape [jian 
kang ging kuang bu jia 0256 1660 1906 0400 0008 
0163} soon after his arrival in Shanghai, probably 
because he was unable to adapt himself to the conditions 
there, and he was twice in a critical condition during that 
period [qi jian zeng liang du bing wei 2601 7035 2582 
0357 1653 4016 0604). However, after careful treatment 
and recuperation, his condition has taken a favorable 
turn but is still unstable. But all news about his state of 
health has been subject to strict control by the Shanghai 


GUO SANXIA GONGCHENG BAO [CHINA THREE 


of the Standing Committee of the Political Bureau 
of the CPC Central Committee and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, inspected the Three Gorges 
project on 14 and 15 May. 


Aboard the SS “Shenzhou” passenger ship, he listened 
attentively to a briefing by Lu Youmei, president of the 
China Three Gorges Project Corporation, on the raising 
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The resettlement of people is an important component 
part of the Three Gorges project and great importance 
must be attached to the removal of enterprises and 
technological transformation. 

Jia Zhijie, secretary of the Hubei Provincial CPC Com- 
mittee, Vice Governor Zhang Hongxiang, and Wang Ji- 
azhu, vice president of the China Three Gorges Project 
Corporation, accompanied Comrade Li Ruihuan on his 


inspection 
Before inspecting the Three Gorges project, Comrade Li 


Ruihuan went to the reservoir area to inspect resettle- 
ment of people and removal of enterprises .1 the area. 


PRC: Circular Urges Crackdown on Piracy in 
Crime Campaign 

OW2405131096 Beijing XINHUA Domestic Service 
in Chinese 0748 GMT 24 May 96 


(FBIS Translated Text) Beijing, 24 May (XINHUA) — 
The Public Security Ministry recently issued a circular 


(Dispatch from Guangzhou by Staff Reporter Chou 
Lang-jo (0719 2597 $387): “Tao Siu Urges Various 
Localities To Learn from Guangdong’s Experiences in 
Swiftly Striking Heavy Blows at Major Cases] 
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to implement their “strike hard” measures one by one, 
Geepen the campaign step by step, and improve social 
7225 =r 
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and ensure that they are well-informed, and that their 
actions are swift and their attacks vigorous. 


In addition, the Guangdong provincial office in charge 
of the “strike hard" anti-crime campaign revealed: 
Pursuing and capturing escaped criminals is the focus 
of the “strike hard" anti-crime struggle in the next 
stage in Guangdong. This is because there is a large 
floating population in Guangdong as an economically 
developed region. Many of those who commit crimes 

interior have escaped to Guangdong. To avoid 


elements at large with the assistance of local public 
security organs. 


Science & Technology 


PRC: CAS Scientist: Nuclear Fusion Plan Not Yet 
Approved 

OW2305061396 Beijing XINHUA in English 

0501 GMT 23 May 96 


(FBIS Transcribed Text) Hefei, May 23 (XINHUA) 
— The Chinese Academy of Sciences (CAS) “is still 
waiting for final approval from the relevant authorities” 
to build a medium-sized experimental thermonuclear 


facility in Hefei, the capital of Anhui province. 


Wan Yuanxi, director of the Institute of Plasma Physics 
at the CAS, said in a statement to XINHUA today 
that the program will “get some help" from the Fusion 
Research Center of the University of Texas at Austin in 
the US. if it gets the final approval. 


The program is known as the HT-7U Superconductive 
Tokamak Controlled Thermoauciear Pusion Experimen- 


tal Facility. 
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A report released yesterday saying that China and the 
United States ase to build an experimental thermonu- 
Clear facility is inaccurate, Wan said. 


PEC: Construction of New Nuclear Power Plant 
Apgoeaced 

(2605151596 Beijing XINHUA in English 

14546 GMT 26 May 96 


Fü Transcribed Text] Beijing, May 26 (XINHUA) 
-—- Construction of another nuclear power plant is set to 
step’ within a few weeks, officials have revealed. 


And at least four more nuclear plants across the country 
are in the pipeline waiting for government approval after 
passing pre- feasibility studies. 

China National Nuclear Corporation (CNNC) officials 
revealed that construction of the new nuclear power 
plant. or the second phase of Qinshan project, will start 
early next month in east China's Zhejiang Province. 


The two generating units of the new plant, each with a 
capacity of 600,000 kilowatts, are expected to go into 
operation at the beginning of next century. 

In another development, “NNC officials said construc- 
tion of nuclear power plants in Jiangsu, Shandong, Fu- 
jian and Siangxi provinces have passed pre-feasibility 
studies, but the projects are waiting for the approval of 
the State Planning Commission and other relevant au- 
thorities. 


Meanwhile, CNNC reported that the country’s existing 
two nuclear power plants have generated more power 
in the first four months of the year, compared with the 
same period last year. 

e 
Power Plant in south China's Guangdong Province 
generated electricity of 2.47 billion kwh, up 28 percent 


over last year’s corresponding period. 
In total the two plants generated a total power output 


of 2.9 billion kwh during the four months, 14 percent 
more than in the same period last year. 


Power output at the other nuclear power plant al 
Qinshan fell to 450 million kwh, because engines in the 
plam were shut down for a period of time for refueling. 


PRC: Nation’s Ist Neclear Medicine Center Built 
ja Shanghai 
OW2805072296 Beijing XINHUA in Engiish 
0707 GMT 28 May 96 


{FBIS Transcribed Text] Shanghai, May 28 (XINHUA) 
— China's first production center of 

nuclear medicine started in this, the coun- 
try’s largest financial and commercial city. 
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The Shanghai Kexing Pharmaceutical Company, jointly 
sponsored by the China Xinxing Corporation and 
Shanghai Nuclear Institute of the Chinese Academy 
of Sciences, plans to produce some types of nutro- 
deficient radioactive pharmaceuticals and medium-and- 
long-lived nuclides as its first group of products. 


With 100 million yuan (about 12 million US dollars)- 
worth of assets, the company has the country’s first nu- 
Clear medicine factory building, which can meet both 
the state standard of radioactivity proof and the interna- 
tional Good Medicine Production (GMP) standards. 


Scientists say that the nuclear medicine has proved 
effective in the treatment of tumors, and cardio- and 
cerebral-vascular diseases. 


The pathological changes in some parts of the human 
body can be discovered at least three months earlier 
through nuclear diagnosis, which is more sensitive than 
ultrasonic scanners, cerebral testing (CT) and nuclear 
and magnetic resonance (NMR) machines. 


The nuclear medicine is said to have a effectivity 
rate of 80 percent and a cure rate of 50 percent for 
osteocarcinoma, and cervical and prostate cancer. 


Researchers at the Nuclear Institute have finished stud- 
ies on 20 kinds of nuclides and 30 kinds of radio-active 
pharmaceuticals. And by producing 3,000 Curies of ra- 
dioactive pharmaceuticals through cyclopron each year, 
the company can provide early diagnosis for over 1.8 
million patients. 


PRC: Li Peng Meets With Laureate Dr. T.D. Lee 


0W2705135696 Beijing XINHUA in English 
1347 GMT 27 May 96 


(FBIS Transcribed Text) Beijing, March 27 (XINHUA) 
— Chinese Premier Li Peng today held a meeting in 
Beijing with Dr. T.D. Lee, a famous Chinese-American 
scientist and Nobel laureate. 


Li welcomed Lee's visit to China during their warm 
and friendly talks at the Diaoyutai State Guest House, 
and expressed appreciation over Lee's active efforts 
to promote Sino-U.S. exchanges and cooperation in 
science and technology. 


The premier outlined China's strategy and plan to 
“rejuvenate the country through science and technology” 
and listened to Dr. Lee's views on developing China's 
science and education. 


Dr Lee is in China at the invitation of the Chinese 
Academy of Sciences. 
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PRC: Jiang Zemin Speaks at Opening of Science, 
Technology Forum 

OW2705125696 Beijing XINHUA in English 

1232 GMT 27 May 96 


(FBIS Transcribed Text) Beijing, May 27 (XINHUA) 
— Chinese President Jiang Zemin said in Beijing today 
that China must have scientists in the forefront of world 
science by the turn of the century. 


He made the remarks at the opening ceremony of the 
fifth national congress of the China Association for 
Science and Technology (CAST). 


Around 1,000 deputies from all walks of life from 
around the country attended the opening ceremony. 


After 18 years of effort, Jiang said, China has enjoyed 
great success in its reform and opening drive, and 


However, he noted. China has been severely restricted 


cooperation 
petition will determine our future position in the inter- 
national community.” 


We must concentrate our strength on economy, give 
full play to the role of science and technology, markedly 


Scieace workers must always bear in mind the economic 
construction, continuously strengthen the adoption and 
development of science and technology, he said. They 
should also target their main tasks on major science and 

issues in the national economy and social 


technology 
development that need urgeatly to be solved. 


Moreover, he said that science researchers who are en- 
gaged in basic research work must target the new scien- 
tific frontiers in the world aad make concerted efforts to 
ensure that China achieves greater co=‘ributions so that 
the country can have the position it deverves in world 
hi-tech areas. 
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“The science and technology workers must raise the 
banner of patriotism high in their hands,” he said, “foster 
the spirit of science, resolutely fight against superstition 
and backward customs, expose and resist all forms of 
pseudo-science and make relentless efforts to raise the 
moral standards as well as the scientific and cultural 
quality of the whole nation.” 


"Talents are crucial for the implementation of the 
Strategy of revitalizing the aation with science and 
education,” he said. 

Talents are the most important and most precious 
of all social resources. And party committees and 
governments at all levels must always promote and 
give support to outsianding science workers in all areas 
Cherish and make good use of them.” 


He stressed that China must have a contingent of 
scientists who can enter the world science forefront at 
the turn of the century, a contingent of engincering 
technicians who cin incessantly solve problems in 
economic and social development, and a contingent of 
experts who are both professionally capable and versed 
in the art of leadership. 


He said that the CAST, as a member of the Chinese 
Peopie’s Political Consultative Conference, should ac- 
tively carry out its functions of political consultation, 
supervision and involvement in state affairs. 

He noted that the associations for science and technol- 
ogy at all levels must continue to strengthen scholastic 
exchanges and propagation of science knowledge, the 
education in science and technology for the youth in 
particular, to raise the quality of the whole nation. 


He encouraged science workers to be active scholasti- 
Cally, be brave in exploring new fields and setting forth 
new theories and conduct exchanges with counterparts 
with different views. 


He also urged science workers to further strengthen 


Guangya presented : working report on behalf of the 
fourth national committee of CAST. 


Also participating today were Li Peng, Qiao Shi. Li 
Zhu Rongji, Liu Huaging, Hu Jintao and other 


Ruibuan, 
party and government leaders. 
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PRC: New Materials Research Center Opens in 
Shenyang 

OW2405125696 Beijing XINHUA in English 
1032 GMT 24 May 96 


(FBIS Transcribed Text] Shenyang, May 24 (XINHUA) 
— North China New Materials Research and Devel- 
opment Center has been set up jointly by the Chinese 
W 


The center will develop key materials for China's 


OW2805071896 Beijing XINHUA in English 
0649 GMT 28 May 96 


(FBIS Transcribed Text} Beijing, May 28 (XINHUA) — 


to attract 3,500 participants from 110 countries and 


i 
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Military & Public S<curity 


PRC: Man Arrested for Trying To Sell Military 
Secrets to Taipei 

OW2405094396 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 23 May 96 


From the 990 Morning News program] 

BIS Translated) According to a report by IE ANG 
RIBAO [date not given), after careful investigation, 
State security organ in Hangzhou City recently solved a 
serious case of an attempt by a person on the mainland 


2222 
spy’ } organization 


Yang Chunjun, who is involved in the case, was arrested 
in accordance with the law. Yang Chunjun is 27 years 
old and a native of Anhui’s Nanling County. He resided 
in Hangzhou's (Linyiku). 

In early March this year, when our armed forces were 
staging a military exercise along the southeast coastal 
areas, Yang Chunjun attempted to sell our important 
military documents which he had illegally obtained to 
Taiwan's spying organization. 

Through careful investigation, state security organ in 
Hangzhou City arrested him and found and confiscated 
our Army's important secret documents which he al- 
tempted to sell. After interrogation, Yang Chunjun con- 
fessed the facts of the crime. He has now been trans- 
ferred to judicial organizations for further investigation. 


PRC: Chi Haoctian Stresses Party Leadership of 
Army 
OW2705034296 Beijing XINHUA Domestic Service 
in Civinese 0957 GMT 21 May 96 


y ZHONGGUO GUOFANG BAO reporter Kong 
2 (1313 1795 1347) and XINHUA reporter Xu 
Dianlong (1776 3013 7893) 


(FBIS Translated Text) Nanjing, 21 May (XINHUA) 
— On the morning of 20 May, the Jiangsu provincial 
pasty commitiee, government, and military district held 
a meeting in Haian County to mark the 30th anniversary 
of the naming of the Jiaoxie “Hongq Militia Regiment.” 
Chi Haotian, vice chairman of the Central Military Com- 
mission [CMC], state councillor, and defense minister, 
stressed at the meeting that we must uphold the princi- 
ple of subjecting a med forces to party rule and strive to 
imtensify the construction of reserve forces for national 
defense. 


The Jiaoxie Militia Regimen. born amid the flames of 
the war of resistance agi Japan, had achieved many 
military successes in the war yeas. After the founcn.; 
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of New China, they distinguished themselves in another 
new action by insisting on combining labor with military 


training, and their regiment was named Hongqi Militia 
Regiment” by the East China Bureau of the CPC Cen- 


won titles every time. Having trained over 1,000 "sharp- 
shooters,” "crack gunners,” and all kinds of pacesetters, 
headquarters conferred on the regiment the title of na- 
tional advanced unit in the grass-roots work of militia 
reserves." 

In his speech, Chi Haotian said: The Jiaoxie Hongqi 
Militia Regiment” is an advanced representative of 
China’s militia construction in the new era. All militia 
and reserve forces around the country should learn from 
them. ; 


reserve forces for national defense and have stressed the 
strategic importance of militia construction. One of the 


partys absolute _ 
nese armed forces must maintain a high degree of unity 
with the party Central Committee at any time and under 
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bring about not only military benefits, but also political, 
economic, and social benefits. Therefore, militia and re- 
serve forces must fully play their roles as vital forces in 
economic construction; a shock brigade in urgent, diffi- 
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cult, dangerous, and arduous missions; a faithful guard 
in comprehensive management of social security and 
Crackdown on criminal activities; an exemplary leader 
in the cons. .ction of socialist spiritual civilization; and 
a helpful assistant in coordinating with troops in do- 
ing tactical duties and safeguarding coastal security. It 
is necessary to adhere to the principle of integrating 
wartime and peacetime needs, integrating military and 
civilian use, and making soldiers do the work of civil- 
ians in times of peace; establish an organization for de- 
fense mobilization; improve the mechanism for shifting 
between wartime and peacetime; perfect laws and regu- 
lations on mobilization; and increase rapid mobilization 
capability. 


Also attending the meeting were responsible comrades 
from the General Chief of Staff Department, Gen- 
eral Political Department, Nanjing Military Region, and 
Jiangsu provincial party, government, and military de- 
partments. 


PRC: National Defense University Forum Detailed 


HK2005092096 Beijing JIEFANGJUN BAO 
in Chinese 9 Apr 96 p6 


[Article from the "Military Forum" column: "Reflections 
on Building Quality Under Backdrop of Revolution 
in Military Affairs — Excerpts of Speeches by Some 
Postgraduates of the National Defense University at 
a Discussion Meeting on Deeply Implementing PLA 
Strategic Principles During New Period“ 

(PTS Translated Excerpt for FBIS] Editor's Note: The 
new revolution in military affairs around the world is 
now in the ascendant. How to clearly understand the 
trend of development of this military revolution, how to 
grasp the focal points of this revolution, how to clearly 
recognize the various influences produced on all spheres 
in national defense construction, and what counter- 
measures we should adopt, are questions which military 
studies research urgently needs to answer. Not long 
ago, the Postgraduate Studies Institute of the National 
Defense University convened a forum entitled “The 
Global Revolution in Military Affairs and Our Army's 
Strategic Principles in the New Period,” in der to 
explore our Army's building of quality. In the light of 
their respective study specialties, everyone put forward 
many very good ideas. Below, we publish some of their 
speeches for the reference of readers. [End Editor's 
Note] 


Rt 
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itary technology, information technology is the core, 
thereby providing in a large-scale and wide-ranging 
way, unprecedented conditions for utilizing information 


military thinking, and this will have more wide-ranging 
and deep-going significance than any other revolution 


in military affairs in the past. 


We should remember this lesson: Whenever a revolution 
in military affairs is at hand, those military forces thai 


coming of this revolution in military affairs, the armed 
forces of all countries — be they military fi 
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of the revolution in military affairs. Thus, their points 
in common are strengthening the building of quality 
in the armed forces, powerfully developing high-tech 
weapons and equipment, increasing the stress placed 
on war and switching to being able to 
respond swiftly to high-tech local wars. This shows 
that there has been a great increase in the technological 
content of modern military strategy and that many key 
technologies have become indispensable elements of 
military strategy. 


The establishment of our Army’s military strategy 
principles in the new period will point out the direction 
and provide a basis for our military construction and 
our preparation for military struggle as we move from 
one century to another. It also will lay a firm foundation 
for us in meeting and overcoming the challenge posed 
by the revolution in military affairs. However, how 
we are to implement these strategic principles in all 
aspects of our military construction and preparation for 
military struggle is something that requires systematic 
and concrete exploration and research. In particular, 
“feasibilily” and response applicability" research must 
be strengthened, so as to facilitate the earnest resolution 
of the major practical problems that face us in army 
building and in preparing for military struggle. Ir. short, 
in light of realities, we must guide research on issues 
relating to the revolution in military affairs to a deeper 
level, and promote the implementation of our Army’s 
military strategic principles in the new period. This is 
the most pressing problem facing us at present. 


“Accurately Select the Best Reference System for 


In the new historical period, if we want to improve 
our command level, with the backdrop of the global 
revolution in military affairs, we must accurately select 
the best reference system for confrontation command. 


that of the other side. Thus, the selec- 
reference system becomes a crucial factor in 


the quality of confrontation training. The 
best reference system refers, under the backdrop of the 
times, to the dynamic simulation system which can in 
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development 

higher level. The development of high technologier and 
especially of information technologies, has pounded the 
traditional command models. The organic 
combining of people and information technologies not 
only has changed the form of command, but has brought 
basic changes to the confrontation command reference 
systems. This has resulted in a qualitative difference as 
compared to before in the confrontation command of 
both ourselves and our adversaries. The selection of the 
best reference system must have as its standard the de- 
gree to which it accords with the times. Thus, establish- 
ing a correct reference system must be planned within 
the environment of the global revolution in military af- 
fairs. 


The setting up of the best reference system should take 


tuteness of an adversary engaging in information-age 
combat. This will result in our being tempered through 
confrontation with a “strong " The main aim 
of confrontation command is to seek new operational 
command patterns and find effective methods by which 
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tify the tendency of stressing form and looking lightly 
on content. stressing procedures and looking lightly on 
simulation, and stressing results while looking lightly 
on the process. We must guard against confrontation 
command's turning into a perfunctory formality. The 
selection of a reference system reflects the ideological 
line on the military level. If there is subjectivism and 
formalism in military affairs whereby military work is 
divorced from the realities of war, then if these prob- 
lems cannot be overcome in peacetime, they will result 
in great losses in wartime. Thus, in selecting the best 
reference system for confrontation command, it is neces- 
sary Closely to keep pace with the revolution in military 
affairs, and to move away from problem areas, so that 
confrontation command achieves a higher level through 
Continuous innovation. 


“Improve Our Academic Studies," by Guo Wujun 
(6753 2976 0689}, Doctoral Candidate in 
Operational Control Specialty[passage omitted] 


"Campaign Operations in the Information Era," by 
Sun Jingwei (1327 2529 @251}, Doctoral Candidate 
in Combined Campaign Studies 


Campaign operations involve a confrontation between 
overall joint forces formed under certain battlefield con- 
ditions by the campaign forces of two sides. Today, 
the revolution in military affairs is swiftly changing 
the nature of these joint forces, and thus also chang- 
ing the patterns of campaign confrontation. First, the 
revolution in military affairs has promoted changes 
in the elements that constitute the joint campaign 
forces. Precision-guided weapons have replaced tradi- 
tional strike measures, and various types of detectors 
have other intelligence-gathering modes. Computers and 
many types of information-transmission and -handling 
measures have meant that campaign decision-making 
command and control have seen revolutionary changes, 
while the diverse types of carrier means have improved 
campaign mobility capacities. New structural elements 
also have resulted in the structural modes’ undergoing 
great changes. Many new contradictions and character- 
istics have appeared in the relationships between land, 
air, and sea forces, in the relationship between firepower 
and mobility, and in the relationships among firepower, 
mobility, and electromagnetic space. The pivotal role 
of air power in controlling the battle eld and the role 
of electromagnetic space in the process of forming and 
operating the combined campaign forces have become 
increasingly prominent. 

The development of campaign strength has promoted 
evolution in campaign patterns. The former contradic- 
tory movement among infantry, tanks, and artillery has 
been replaced by the contradictory movement among 
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ais, space, sea, land and clectromagnetic combined also has caused people io carry out a reassessment of 

methods “strategic command.” Bo-fu-er [0590 4395 1422] once 

also have seen changes. Combined campaign methods pointed out: Modern warfare is essentially strategic 

of operation — such as space warfare, electronic r- = warfare, and control over it by political authority is now 
special 


fase, information warfare, and warfare — have tighter than at any time in the past. Strategic warfare 
emerged in response. Close combat, night combat and _— refers to warfare in which the political leadership of the 
other such traditional concepts also will be given new tate directly controls the course of the war and which, 


content. Campaign patterns, which comprise an amal- 28 far as is possible, accurately manifests political 
gam of methods of operations, also will see changes goals. Even in a very small war, strategic commanders 
as a result. Nonlincar and integrated auack - deſense mo- may well want to participate directly in campaign and 

on the battlefield. _ tactical choices, and these choices will manifest the 
control of the air and electromagnetic dom- _ nature of the strategic command. 


tack the campaign cores of the enemy, and also will be Having strategic command move toward the forefront of 
, war is a demand of the times. As success or failure in 


economic competition has been the yardstick for assess- 
; ing development, it thereby has become the yardstick 
in onder to fully implement the military strategy prin- for assessing the security of the state. Thus, “large-scale 

the new period, it will be necessary, in the warfare and true peace will go to the grave together.” 
light of the campaign patterns, to research and develop The means for safeguarding state security — which is 


weapons that accord with the demands of campaign op- te goal of warfare — also will see some changes, and 
erations in the age. Campaign operations in the traditional concepts of victory and defeat in warfare 
the information age will be high-intellect contests that will be replaced by a new concept of victory and defeat 


have high technologies as their main elements. Only by involving “exerting psychological pressure, weakening 
having a deep-going understanding of the information tate will, blocking information, slowing down scientific 
revolution and having an accurate grasp of the functions und technological progress, obstructing economic devel- 
of weapons and equipment. and of the princi- opment. and controlling survival time and space.” If the 
ples of the links between them, and by deeply studying _ political strata is to achieve this goal, it must tightly 
the campaign patterns in the information age, will it be control warfare, which is the ultimate political weapon. 
possible to control campaign operations under high-tech Thus, strategic command must move toward the fore- 


Gitioas, Operations will erupt suddenly, will 

see speedy and will be sustained for only § The movement of strategic command toward the fore- 
a short time. Thus, it will not be possible to fight a war front of warfare is a result of technology. Information 
like our Army did in the past, by studying the progress technology is the precondition for strategic command to 
of the conflict as it proceeds. Thus, strengthening for- move toward the forefront of warfare. The reason strate- 
ward gic command was at the background in the past was that 
cally technological capacity was insufficient. As far as intelli- 
and effectively guiding the training of the entire army gence support is concerned, as long as there is scientific 


and rational strategic intelligence, and timely and accu- 
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come phenomena even more worthy of their names. 


The effective implementation of straiegic command also 
relies on the improvement of the quality of personnel 
at the strategic command level. The highest political 
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Police to the Guangdong Armed Police Force, took up 
the post of commander in advance and left for Zhuhai 
to inspect the work of local armed police in preparation 
for the security of Jiang Zemin’s short stay in Zhuhai. 


A source disclosed: It was decided in late April that 
Major General Hong Shaohu would transfer from the 
Fujian Armed Police to the Guangdong Armed Police. 
Soon after his recent assumption of the posi of com- 
mander, he left for Zhuhai to inspect the work of local 
police detachments from 22 to 24 May. While in 
Zhuhai, Hong Shaohu, accompanied by Guan Yujia, di- 
rector of the Zhuhai City Public Security Bureau, fairly 
comprehensively inspected the work of local armed po- 
lice, including making spot-checks on armed police on 
night seatry duty. 


In his instructions on building local armed police in 
Zhuhai, Hong Shaohu noted: At present, it is necessary 
to increase the sense of “paying attention to politics” on 


quoted Jiang Zemin’s requirements on “being qualified 
politically and competent militarily, having a fine style 
of work, maintaining strict discipline, and being assured 


Preparatory Committee and received British Foreign 
Secretary Heseltine. However, the local media did not 
cover Jiang’s meeting with local armed forces and 
Officials from local armed police, which he has done 


dong is due to his success in combating smuggling in 


(FBIS Translated Text) According to the guidelines of 


sternly eliminate their arrogance, solve prominent prob- 
„ ee 


Serious criminal activities, which have obstructed and 
damaged the smooth progress of reform and economic 
construction and threatened the broad masses of the peo- 


and rapidly punish a number of sevious criminal offend- 
ers according to the law; deeply fe ret out ganys of crim- 
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ticularly key departments; realistically make the broad 
masses of the people have a sense of safety; and ensure 
that the people live and work in peace and content- 
ment. The party and society as a whole should positively 
spring into action, participate in the struggle, resolutely 
win victory, and make positive contributions to stabiliz- 
ing the province 's society. 


All levels of the party committees and governments 
should be the first to assume responsibility for safe- 
guarding social stability and ensuring the safety of lo- 
calities. As for the party and government leading cadres 
at various levels, safeguarding stability is a key content 
of stressing politics. At any time, they should accurately 
handle the relationship between reform, development, 
and stability, but must not pay attention only to the 
economy at the expense of public order and stability. 
Instead of paying lip service, the party and government 
principal leaders at various levels must go into action to 
persist in the policy of paying attention to not just eco- 
nomic construction, but also the public order and stabil- 
ity of society. That is, at the time of grasping economic 
construction, we should regard the improvement of pub- 
lic order and the stability of society as our political duty, 
which cannot be ignored in the slightest degree at any 
time. The top party and government leaders should be 
Called to account when their localities lack public or- 
der. All levels of party committees and governments 
should realistically strengthen leadership over the seri - 
ous crackdown.” Party and government principal leading 
comrades should pay high attention to, directly guide, 
and personally arrange the struggle. We should strictly 
Cafry out a system in which leaders assume responsi- 
bility for launching the struggle and a system in which 
each level takes charge of the work of the next lowest 
level. We should pay attention to the most urgent, un- 
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tion to sternly attack criminal activities, and engulf crim- 
inal offenders in the boundless ocean of the people 2 war 
and cause them to become objects of universal condem- 


To deal blows to criminal activities, we must resolutely 
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ment the party’s policies, pay attention to the tactics of 
the struggie, and easure a sound and healthful progress 
in the struggic. Simukanecously, we should organically 
coordinate a strict attack with strict prevention. strict 
managemeat, and strict control; promote the implemen- 
tation of all measures ios comprehensively improving 
the social order; and consolidate and develop success- 
ful achievements in the struggle. 

We 

people 

able to solve problems related to public order and to 
create a good social environment where the people live 
and work im peace and comteatmeat. 


SK2505125996 Beijing BELJING RIBAO in Chinese 
30 Apr 96 pil 


{By reporter Sua Yushaa (1327 3768 1472)) 
(FBIS Translated Excerpt) A few days ago, Beijing 


Mayor Li Qiyan presided over the rally. 


Chen Guangwen, deputy secretary of the municipal 
party committee, relayed the guidelines of the central 
directive on launching a nationwide “strict crackdown" 


party committee, devised work plans for the munici- 
pality to launch the “strict crackdown” struggle in line 
with the central demand. (passage omitted] 

Wei Jianxing gave a speech. He said: The central deci- 
sion on launching the st ele against serious criminal 


struggle, clearly defined plans, and pinpointed priorities. 
We should resolutely act in line with the overall plan of 
the central authorities and in close connection with the 
reality of Beijing Municipality, and realistically make 
this “strict crackdown” struggle a success. 
Wei Jianxing pointed out: We should resolutely imple- 
ment the central directives, fully understand the extreme 
of this “strict crackdown" struggle. and guar- 
antee social stability in the capital. We should soberly 
recognize that the capital 3 social stability has a bearing 
on the overall situation of national stability and China's 
international image. Without a stable social environ- 
meat, how can the nature of a capital city be mani- 
fested? How can the city functions be given play? How 
can the service work be successfully carried out? How- 
ever, Beijing’s present public security situation is actu- 
ally lagging far behind the requirements of the capital's 
status — the central demands and the hopes of the peo- 
ple. Not all the peopie have recognized the current grim 
public security situation. The recognition of some lead- 
ers is strongly contracted with the feelings of the masses. 
The masses lack a sense of security, but some leaders 


still have a good feeling am “old that Beijing's public 
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masses, and turned a deaf car to them. All these are 
wrong and harmful and are detrimental to the unfolding 
of the “strict crackdown" struggle. which must be reso- 
lutely eliminated. 


Wei Jianxing stressed: Launching the "strict crackdown" 
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tors of the law; and resolutely check the phenomena 
of shifting responsibility onto other people, disputing 
over trifles, and delaying the conclusion of cases. The 
propaganda department should vigorously publicize and 
report on the “strict crackdown" struggle and create a 
strong media offensive. We should further clearly define 
the leadership responsibility system. This "strict crack- 
down" struggie should be carried out under the direct 
leadership of the municipal party committee and gov- 
ernment. It is necessary to combine the efforts of all 
departments and regions with regions playing a domi- 
nant role, make each level grasp the work of the next 
level, and implement the work at all levels. Leaders of 
all localities, departments and units should perform their 
own duties, exert their efforts, and vigorously fulfill var- 
ious tasks on struggling against serious crimes on their 
Own initiative. It is necessary to mobilize workers of 
one’s own unit, conduct legal education among them, 
and implement security maintenance measures. Particu- 
larly, we should not let the office compounds, schools, 
plants, mining areas, all kinds of recreation places, and 
places where urban and rural areas are connected be- 
come places for concealing dirt. Party committees and 
governments at all levels should strengthen supervision 
and inspection, give priority to inspecting leaders of var- 
ious localities, departments, and units to see whether 
they have paid attention to this struggle, whether the 
measures afe appropriate, and whether the results are 
noticeable. If there is a place, a department, or a unit 
where the "strict crackdown” struggle is not successful 
and where no noticeable change in the chaotic public se- 


make contributions during this "strict crackuo /n strug- 
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We must rely on the masses while strengthening public 
security precautions, urging the people to actively in- 
form against and expose all kinds of law-breaking crim- 
inal clues, and mobilizing and frightening the evildoers 
to frankly confess their violations of the law and crimes. 
As long as we realistically mobilize the masses, we will 
be able to “spread an escape - proof net” by conducting 
mass crime prevention and control activities, build a 


comprehensive 
strengthen grassroots work. To make this struggle a suc- 
cess, we must rely on grassroots work. To consolidate 
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full play to their role in maintaining public secu- 
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Chaoshi, Duan Bingren, Meng Zhiyuan, Li Yucheng, 
Hu Zhaoguang, Meng Xuenong, Yang Anjiang, Feng 
Mingwei, Sheng Liangang, He Fangbo, Wan Siquan and 
Han Boping, and responsible persons of various munic- 
ipal democratic parties attended the rally. 


PRC: Editorial on Anti-Crime Campaign 


SK2705101896 Yinchuan N. 4GXIA RIBAO 
in Chinese 7 May 96 p 1 


(NINGXIA RIBAO 7 May Editorial: "Deeply Conduct 
the ‘Struggle’ and Guarantee a Secure Life for the 
People") 

(FBIS Translated Text] In order to improve the current 
public security situation and to guarantee that the people 
will have a secure life, and to create a good public 
security environment for the first year to implement the 
Ninth Five-Year Plan and the long- term target for the 
year 2010, the party Central Committee receatly worked 
out plans for launching a nation-wide "crackdown" 
struggle. In line with the guidelines of a series of central 
directives, and under the unified plan and organization 
of the regional party committee and government, an 
unprecedentedly large-scale operation to crack down on 
serious crime and to improve public order has been 
comprehensively and deeply carried out in all parts 
of the region. This struggle is a specific measure for 
implementing the major policy decision of the party 
Central Committee. It complies with the will of the 
people and is imperative, having a major practical 
significance. 

In recent years, particularly since last year, under the 
unified leadership of the party committees and govern- 
ments at all levels in our region, the public security, 
procuratorial, and judicial organs at all levels have al- 
ways upheld the principle of struggling against serious 
crime, continued to organize a series of operations and 
special struggles against serious crime, and achieved no- 
ticeable results. In general, the region's current public 
security situation is stable. However, we should soberly 
recognize that for various reasons, the public security 
situation has remained grim and we must not lower our 
guard or be optimistic. The prominent manifestations are 
these: The public security situation in some localities is 
poor and some serious criminal cases of violence such 
as murder and robbery have frequently occurred; major 
cases of theft and frequently-occurring cases such as 
Criminals breaking into homes to steal and stealing car: 
and bicycles have greatly threatened de masses; under · 
world hooligan and evil forces have tyannized u peo- 
ple, causing bitter hatred among the general public: and 
some socially repulsive phenomena such as prostitution, 
patronization of prostitutes, and drug abuse and trading 


may contain copyrighted material 


is without 


of the 


NATIONAL AFFAIRS 31 


ble aad good environment for study, living, and work, 
and reform and opening up also need social and political 
stability to guarantee their progress. In socialist China, it 
is absolutely not acceptable for criminal activities to run 


The Central Commitice has al 
to the work of — ee 
and stability. Recently, it stressed that top party and 
ee Seer Cente 00 Sane, O80 ot fast 
„ pants Camascens stenies 
pra eft nan bo, berg the crackdown on crime and 
achieving success in This should be taken as one 
e endea vor to 
Official in a place, 
should ensure 
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directly command the work, unite with and coordinate 
the action of all relevant departments, mobilize and or- 
ganize the efforts of social sectors, strengthen leadership 
and support the “crackdown” struggie in terms of ideol- 
ogy, politics, law and policies, and manpower, as well 
as financial and material resources, and help solve the 


to handle cases in line with law. All public security, 
procuratorial, and judicial departments should actively 
accept leadership from the party committees and gov- 
ernments on their own initiative, give full play to their 
role as the main force, and participate in the “crack- 


way to escape the net of justice. In order to mobilize 
the enthusiasm of the masses to participate in the trug 
gle, during the struggle we should mobilize the masses 
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PRC: Zhe Rongji Inspects Guizhou 25-29 Apr 


OW2705172096 Guiyang GUIZHOU RIBAO 
in Chinese 8 May 96 p I 


[Article by Zhang Li (1728 $461): “Vice Premier Zhu 
Rongji Inspects Guizhou") 


and State Council vice premier, made an inspection tour 
of our province from 25 to 29 April. He stressed the 
need to carry out economic work in carnest and make 
a goud start in implementing the Ninth Five-Year Plan. 
He pointed out: State-owned enterprises should improve 


coascieatious efforts should be made to restore order in 
the distribution sector and easure the adequate supply of 
chemical fertilizer and seed that are vital to agriculture. 


it was bright n warm in Guizhou in the spring month 
of April. Accompanied by Liu Fangrea, provincial party 
committee secretary; Chen Shineng, provincial 
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race slopes. You can also think of more ways to develop 
mountain forests and grow cash crops. This is a feasible 
way. He said: In helping the poor, our task of the mo- 
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Accompanying Vice Premier Zhu Rongji on his inspec- 
tion tour of Guizhou were Gan Ziyu, State Planning 
Commission vice minister: Wei Liqun, Central Financial 
and Economic Leading Group office deputy director; 
Shi Wanpeng, State Economic and Trade Commission 
vice minister; Zhu Xiaohua, People’s Bank of China 
vice governor; Li Jiange, China Securities Control Com- 
mission vice chairman; and Assistant Finance Minister 
Wang Yixing. 


PRC: Wau Yi Says PRC Not To Accept Strict 
Terms on WTO Eatry 


HK2805092396 Beijing CHINA DAILY ir. English 
28 May 96 p 5 


[By Sun Hong: Wu Yi Says WTO Terms Must Be 
Equitable”) 


(PTS Transcribed Text for FBIS} China will not accept 
excessively strict conditions for obtaining membership 
in the World Trade Organization (WTO), Wu Yi, 
China’s Minister of Foreign Trade and Economic Co- 
operation said yesterday in Beijing. 


"Some countries, especially the United States, are at- 
tempting to politicize the WTO issue, which adds to 
the complexity of the process,” she said during a talk 
with Grete Knudsen. the visiting Norwegian Minister of 
Trade aud Shipping. 


Wu criticized the practice of “trying to impose standards 
of developed countries on China,” and said China is still 
a developing country with a huge population, 15 million 
of whom live below the poverty line. 


Wu said although China is determined to join the WTO 
and is willing to meet the requirements for developing 
countries set forth in the Uruguay Round of the GATT 
talks, it will not pay an “overly high admission fee" for 
WTO membership, she said. 


She said China was the world's 11th largest trading na- 
tion last year. “Obviously, it is unreasonable to exclude 
China from the multi-national trade mechanism,” she 
said. 


Minister Knudsen agreed that “the WTO will be incom- 
plete without China.” She said Norway is seeking to 
support China in a concrete way in its efforts to join 
the WTO. 


The two co-presided over the | 1th session of the Sino- 
Norwegian Mixed Committee on Trade and Economic 


Co-operation yesterday. 


ble. 
Among all the 126 mobile telecommunications plants 
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Moreover, at least 5 per cent of the sales of enterprises 
should be used in research and development, according 
to the paper. 


(PRIS Transcribed Text) Xian, May 23 (XINHUA) — 
A senior official has called for a greater scale and more 
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In the meantime, he called on local governments to take 
active measures to introduce more advanced scientific 
achievements and talezted people to the hi-tech zones. 


The zones themselves should also step up the training of 
entrepreneurs and managers, especially younger ones. 


Song noted that the new and hi-tech zones have made 
marked achievemenis over the past few years and 
boosted the sustained, sound and reid development of 
the national and local economies. 


He said the development of hi-tech industries will 
decide the future fate of China as new and high 
technologies have become a focus of global economic 
competition. 

The hi-tech zones must optimize their industrial struc- 


ture and improve the quality of their products to achieve 
sustainable development, he id. 


PRC: Priority Given To Integrated Circuit 
Development 


OW2505232896 Beijing ZHONGGUO XINWEN SHE 
in English 1741 GMT 25 May 96 


BIS Transcribed Text) 25 May (CNS) — China will 
give top priority to the development of integrated circuit 
{IC} during the ninth five-year plan. 


Last year, the total national output of IC blocks was 470 
million which more than doubled the output in 1994. 


On the sales front, the combined sales turnover achieved 
by the “big five” enterprises accounted for a lion's 
share of 85 per cent of the total in electronics sector. 
And helped by quickened technical development and 
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improved product quality, the value of exports hit US$ 
100 million. 


The Ninth Five-Year Pian from 1996 to 2000 is a crucial 
period for IC development. It is predicted that for the 
current year alone, 2.2 billion IC blocks worth RMB 
(reamiabi) 20 billion will be required for the home 
market. The overall demand will rise to 4 billion pieces 
at the turn of the century with demands from 
the manufacture of telephones, television sets, electronic 
watches, transistor radios, video cameras, auto parts, 
facsimile machines and micro computers. 


PRC: Hunan Textile Industry in Red ta First 
Quarter 


OW2505233096 Beijing ZHONGGUO XINWEN SHE 
in English 1740 GMT 25 May 96 


(FBIS Transcribed Text] May 25 (CNS) — During the 
first quarter of this year, the textile industry in Hunan 
province, South China, suffered increasing losses; eco- 
nomic returns dropped considerably. 


In the first quarter, the output value of the industry in 
Hunan was RMB [renininbi) 867 million, a 24.64 per 
cent fall with the same period of last year. The 
sales volume was RMB 1.12 billion, a drop of 33.55 per 


AFFAIRS 37 
year. The three largest flax mills had profits of RMB 
260,000, which dropped by RMB 810,000 compared 
with the RMB 1.07 million profits in the same period 
of last year. 

PRC: Sichuan To Deveiop Nonpublic Ownership 
Economy 


OW2805001996 Beijing ZHONGGUO XINWEN SHE 
in English 2320 GMT 27 May 96 


(FBIS Transcribed Text] May 27 (CNS) — Liu 


employment opportunities and flourish the local econ- 


omy. 


At today’s closing ceremony of the Fourth Session of 
the Tenth Chongqing Political Consultative Conference, 
Mr. Liu said that Chongqing would include the devel- 


opment of non-public ownership economy in its “Ninth 
Five-Year Plan" and long-term targets for the next cen- 


tury. 

Chongqing would create a good environment for the 
development of non-public ownership economy; such 
development would be supported with policy and pro- 
tected by law, he said. A fair competitive environment 
would be created; the legal rights and interests of non- 
public-owned enterprises would be protected. These pri- 
vate enterprises would be given equal treatment as state- 
owned and collective ones in respect of fund, credit 
loans, tax, industrial and commercial administration to 
help them develop at a faster pace in the “Ninth Five- 
Year Pian 


Mr. Liu said that Chongqing would encourage the pri- 
vate ownerthip economy to purchase, rent or merge 
with small ioss- making state- owned enterprises. Pri- 
vate owned ente prises are also encouraged to cooper- 
ate with state-owned enterprises and absorb redundant 
workers of state-owned enterprises. Besides, Chongqing 
will assist the of a batch of large private 
enterprises engaged in the hi-tech industries and with 
good economic returns. 


PRC: Shanghai To Further Standardize 
Shareholding Enterprises 


OW2805002096. Beijing ZHONGGUO XINWEN SHE 
in English 2321 GMT 27 May 96 


{FBIS Transcribed Text) May 27 (CNS) — Accord- 
ing to authoritative sources, Shanghai will adopt four- 
fold measures to further standardize shareholding enter- 


4 companies 
net profit of over RMB 10 million last year while 18 
others each enjoyed profit of more than RMB 100 mil- 
lion. 
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PRC: N Banks Move Into Jiangse Province 


OW2605151696 Beijing XINHUA in Engiish 
1452 GMT 26 May 96 


(FBIS Trasscribed Text) Nanjing, May 26 (XINHUA) 
— The Fuji Bank of Japan has been given approval by 
China’s Central Bank to open a office in 


representative 
Naajing, capital city of East China Jiangsu Province. 


R will be the fourth foreign bank Jiangsu, 
ing Standard Chartered Bank, the Bank of Nagoya 
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of the 
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He said that Jiangsu will encourage more foreign banks 
to set up branches, while strengthening cooperation with 
foreign banks in Shanghai. 


PRC: ICBC Tightens Control on Loans for Fixed 
Ae 


OW2805101596 Beijing ZHONGGUO XINWEN SHE 
in English 0934 GMT 28 May 96 


(FBIS Transcribed Text] May 28 (CNS) —The Indus- 
trial and Commercial Bank of China (ICBC) recently 
established a new system for the assessment of loans 


ICBC has totally issued loans of RMB 392.4 billion 
of the Bank's fixed asset loans 


tion of enterprises. It will increase loans leat to state 
backbone and new industries such as power, posts and 
telecommunications, transport and petrochemical indus- 
tries. Profit-making, technology-intensive and well-run 
state-owned enterprises will receive more financial as- 
sistance. 


The Bank will tighten control on loans and strictly 
scrutinize the issue of new loans. It will focus on 


96CE0204A Beijing ZHONGHUA D CHANYE 
BAO in Chinese 26 Feb 86 pl 


[Article by Liu Huan (0491 4883): Remove the Debt 
Tie’ on State-Owned Enterprise”) 


{FBIS Translated Text] The issue of debt overioad in 
state- owned enterprises and the problem of excessive 
inefſicieni assets in banks have been formed by multiple 
causes, having long-term mutual effects in the course of 


Chinas economic development. Concerned specialists 
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system. The state must issue firm rules about 


long term, to reduce the debt burden and change the 
it cannot rely on the enterprises’ own conscious 
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stock system state- owned enterprises, we must use a 
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prises that are still capitalized solely by the state, public 
finance must allocate sufficient capital funds to them as 
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{From the “Wide Economic vision" column by Gu 
Lieming (7357 0441 6900): “Radical Action in Import 


and Export Tariffs To Be Taken") 

(FBIS Tras China 
will export 
trade Lowering im- 
port over 4,000 
duty drawbacks 
for and control 
over such 
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At the third informal summit conference of the Asia- 


Pacific Bcosomic 


are the most giant leap China has ever made since 
it began economic reform in 1979, in an effort to 
keep abreast with international norms and push forward 
trade liberalization, which will inevitably produce a far- 


If people make a slight, thorough analysis on the current 
situation of import and export trade in China, it is not 
difficult to discover that the major reform this time is 
practically a historical choice. 


First, let us look at the issue of export duty drawbacks. 


Between 1979 and 1994, China’s import and export 
trade increased at an average rate of 16.5 percent a 
year, which was higher than the GNP growth rate in the 
corresponding period. In the first half of 1995, China's 
foreign trade volume reached $126.4 billion [figure as 
published) representing an increase of 29.6 percent over 
the same period of the previous year. Of the total, 
exports and imports reached $67.99 billion and $56.61 
billion, up 44.2 percent and 15.2 percent respectively, 
with a favorable balance of $13.18 billion. 


There are two causes leading to the present condition: 
1) The government's foreign exchange accumulation 
is on the favorable side,” since the long-term economic 
blockade has made the entire nation, from top to 
bottom, cherish a common love for foreign 


export 

drawback is one of them. As a result, these commodities 
and enterprises could always make a profit. What is 
more, the amount of foreign exchange carned became 
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fronted with the sitmation of competing with foreign 


Take television products as an example. A compara- 
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The substantial reduction of the rates of export duty 
drawbecks is, without doubt, a kind of “strong med- 
ication” for all foreign trade companies and factories 


percent of its total export volume, so it is most seriously 
affected because farm produce has the largest margin of 
in the curreat reduction of duty 
Grawbecks. R is estimated that the province will suffer 
a loss of 1 t 2 billion yuan after the new rates are put 
into practice and, this year alone, the loss will reach 600 
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Sheazhea Zhong Jian Material Supplies Import and Ex- 
port Corporation is a domestically associated enterprise 
under a certain ministry. lu business is focused on the 
export of building materials and equipment. Since this 
year, it has found it very difficult to stay in business 
since its profit rate is just 5 percent. In the face of fur- 
ther reduction of duty drawbacks, the company manager 
feels quite helpless, saying: “We have no choice but to 
do less and lose less.” 


Regarding this, someone said that 1996 would be a 
gray year for China's foreign trade. In Shenzhen, people 
already anticipate that exports next year will decline by 
one-third as compared with this year. 

Nevertheless, everything divides into two. The difficulty 
encountered by exports does not merely arise from the 
reduction of duty drawbacks, but it is an outcome of the 
ultimate exposure and intensification of contradictions 
concealed by the high growth rate in foreign trade 
over the past 15 years. It is believed that beginning 
in 1996, quite a few foreign trade units and export 
enterprises which solely live on duty drawbacks will be 
eliminated, cases involving tax swindling will decrease 
substantially, funds of duty drawbacks will be received 
by specialized foreign trade companies in good time, 
and market order will improve. 


Good Measures Should Be Found To Cope With 
the Situation 


The abovementioned Shenzhen Kang Jia Electronics 
Company Limited has been prepared to cope with 
the market impact brought by the tariff reduction by 
expanding production scale and lowering production 
costs. 

True, it is rather undesirable to invariably blame fate 
and other people in face of the major changes in the tax 
system. Both government and enterprises should look 
for good measures to cope with the situation. 


Mr. Zhang Yunling (1728 5686 1545), director of the 
Institute or Asian and Pacific Studies under the Chinese 
Academy of Social Sciences, said to this writer: There 
are facts indicating that enterprises in Japan and the 
Republic of Korea had credit support from their own 
governments when their countries first joined the World 
Trade Organization. In his opinion, under the present 
situation that inflation is curbed and credit scale is 
development if they fail 0 obtain credit support. 

This writer maintains t/sat the spirit of the recently held 
Central Economic Wark Meeting is to uphold the mone- 
tary policy of moderate austerity and, therefore, it is im- 
possible to ease, money supply in a comprehensive man- 
ner. However, it is absolutely possible and necessary 
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caries on the business of lathes, feels that the sit- PRC: MOFTEC 


A company in Guangzhou, which specifi- 


Adopts ‘Public Bidding’ Export 
Quota System 


by 3 to 4 percentage 


compared with that of the 


alte: 


the commodities, was revised for the second time earlier 


The scheme, entailing public bidding for strict quotas of 
this month. 
to 5 percentage points. ue latest revision will benefit individual companies at 


right to export. 


trade enterprises 
Zhejiang, and other 
said that purchasing 


foreign 
and 
at home. When this 
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deen 
A pertineat unit in Shandong Province indicated that a 
prefereatial policy wili de worked out to boost exports 


home and abroad as well as the whole country, a trade 


Official predicted. 
of products such as machinery and electrical appliances | Companies will find it easier to 
in a did to eliminate the influence of a 


Hi 
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13.6 times the $20.6 billion at the start of reform and 
opening in 1978. And in 1995, gross foreign invested 
the enterprises import-export value reached $109.82 billion, 
es nnn commen tienes or 39.1 percent of China’s gross import-export value. 


PRC: State Council Reforms Import, Export Tax omy, conflicts have all become more glaring, even to 


Policy the point of having become obstacles to the develop- 
S6CE02I7A Hong Kong CHING-CHI TAO-PAO meat of a socialist market economy. These conflicts in- 
[ECONOMIC REPORTER] in Chinese 18 Mar 96 clude those between the higher nominal tariff level and 
No 11, pp 30-31 the lower real collections, among the varying import tax 


[Article Ping-kuo (6855 1627 0948): “Reaction Policies applied to various enterprises and regions, and 
ae a neta of Con's . — between import taxation policy and the fair competition 
1 economy needs. For instance, in 1994 and 1995 be- 


rates very low. Meanwhile, with not enough value added 
taxes collected from domestic enterprises and preferen- 
tial policies retaired in much of the production link, the 
eſlecuve value-added tax rate certainly did not reach 
[the official] 17 percent. But as tax rebates had always 
beea provided on export goods at the corresponding 17 
perceat rate, this caused a state of more rebate than col- 
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year. Processing import and export trade volume for 

the January-April period was $40.28 billion, up 14.7 
percent. retaining its position as the top mode of trade. 
The export-import trade volume of 
foreign-funded enterprises totaled $36.77 billion, up 


— General export trade continued to decline vnile the 
grew rapidly. 


growth in imports dropped. The general export trade 
volume was $16.13 billion, down 29.7 percent, while the 
import volume was $12.14 billion, up 18.5 percent, and 
down from the 25.4 percent growth in general import 


trade forthe fret quarter 


— Imports and exports of foreign-funded enterprises 


e 


— valued at 420 million US dollars, 82 
=" the imports of the previous three months put 


(FBIS Transcribed Text) Nanjing, May 25 (XINHUA) 


— China’s reduced customs tariffs have led to a big 
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The Governor puaches home the pro-MFN message in 
Nori America, and chambers of commerce draw up es- 
timates of the economic losses which Hong Kong would 
softer if China was turned down. Human rights activists 


The flaw in the drama is that the noa-rencwal of MPN 
is, in a literal sease, unreal. The great trading nations of 
the world simply have too much bound up in continuing 
to interact with China, aad vice-versa, for the US threat 
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PRC: Li Peng Receives Chairmen of 2 U.S. O8 


Basin, 190 km southeast of Hong Kong. 


“The Chinese and U.S. oil sectors have a long history 
of cooperation and have enjoyed mutual-trust relations," 
Li said during the meeting. 


He noted that China’s economy has developed rapidly, 
giving rise to greater demand for oil and petrochemicals. 


"The cooperation between China and the U.S. in the 
fields of oil and petrochemicals is promising,” he added. 


This is the first copyright contract China has ever signed 
in its entertainment sector. 


The Buffalo Saloon, a joint venture created by the 
Californian based Sino-American Cultural Consortium 


Cultural 
the United States 
common ground 
acquire common 

in protecting 
beea approved 
Today, U.S. and Chinese sides also held a ground 
breaking ceremony to launch the saloon, which will 
officially open this sutuma. 
Founders of the saloor said that the bes goal is 
to bring healthy mainstream American culture to the 
Chinese people, to help promote the understanding and 
trieadship between the two nations. 
The salooa, occupying 19,000 square feet, will contain 
Americas and western 
dances aii 
Amaican 


4] 
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(FBIS Tras cribed Text] Zhuhai, May 28 (XINHUA) 
— The State Council, China's highest governing body. 
hes given its approval for a Siao-US PTA (purified 


report may 
is without 


of he 


poratioa, one of the ter most influeatial enterprises in 
the States, and Ziwhai Puhua Group and China 


Fiber Corporation. 
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plans to increase the annual production capacity 
to one million tons in the future depending on both 
market and production situation. 


The plant is PPG's first factory in China, which is 


expected to help the company increase its share of the 
lucrative industrial coating market in China. 


PRC: Zou Jinhua Meets With Swedish Businessman 


OW2405 133996 Beijing XINHUA in English 
0759 GMT 24 May 96 


(FBIS Transcribed Text) Beijing, May 24 (XINHUA)— 
Vice-Premier Zou Jiahua met with Percy Barnevik, 
president of Sweden's Asea Brown Boveri Lid. (ABB) 
this morning at the Diaoyutai State Guesthouse. 


Zou invited Barnevik, who is here for a 2-day seminar 
on power development in the 21st century that started 
on Thursday [23 May}, to further discuss power devel- 


opmeat in China and to cooperation prospects 
between his company and 


Zou said that economic development in China means 
that the energy industry has become a major area of 


development with stroag demand. 


Speeding up power development has become a key 
aepect in the country’s economic growth, he noted. 
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PRC: Sine-Japan Vehicle Electronics Firm Opens 
im Liang 

OW2°05141496 Beijing XINHUA in English 

1333 GMT 25 May 96 


The two sides also discussed technical problenss related All the , 
to the construction of power facilities. and by 1998 its output value is expected to reach 100 


million 
PRC: Protecel Links Sino-German Research dollars. 
At the opening ( ‘vemony tod. . officials of the new 
venture also donated 100,000 yuan (about 12,000 US 
dollars) to China's Hope Project — a national program 
to help children in poor areas attead school. 


Alpine is a major producer of vehicle electronics in 
Japan and has already set up two other joint ventures ia 


PRC: Japan’s NTT Developing Software With 
Shantel Firm 


to establish a network liak between the two countries and banks, in a 
research dae. : 


The project will be carried out in three stages over a it annual economic returns by 71 percent over recent 
Aad if it well. a further link will be 
ph rays d goes W 


expand detween the two coustries’ univer- 
sities and sesearch institutes. The Chinese side therefore C: Yunnan Reports Spring Grain Area, 
subsmined five project proposals to the German side. Estimated Output 


la addition, the two officials decided to further cooper- in Chinese 15 May 96 p 1 
ate te vocational education and increase exchanges of 
ee ne ne eee (FBIS Summary) The spring grain output in Yunnan 


milk, fruit and aquatic products for urban residents. 
The officials met in this major port city in north China 


According to the officials, the cities will introduce more 


scientific achievements to boost production. 
Ia the meantime, measures will be taken to enliven and 


standardize vegetable circulation channels. 
In 1995 the markets for vegetables and other daily 


In particular, meat last year was 50 million 
tons, an increase of 11 percent over 1994. 

However, the officials noted, with higher purchasing 
power and the in Chinese cities, 


there is an increasing demand for agricultural products. 
In addition, farmland around cities is shrinking, the 
prices of means of production for agricultural use are 
rising, and the markets are not in good order. 


All these problems should be promptly dealt with, the 
officials said. 


PRC: Heilongjiang Develops More Farmland 
OW2805070196 Beijing XINHUA in English 
0629 GMT 28 May 96 


(FBIS Transcribed Text] Harbia, May 28 (XINHUA) 
— Northeast China’s Heilongjiang province, a major 

producer in the country, has newly developed 1.4 
million ha of farmiand in the past few years. 


This has helped increase the annual grain output of the 
province by some four billion kg. 
According to the local agricultural department, the 


province has great potential for grain output increase, 
with 1.6 million ha of waste land suitable for cultivation 
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and 5.6 million ha of medium- and low-yielding arable 
land. 


Since the late 1980s the local government has spared 
no efforts to transform this waste land to help grain 


production. 


A series of policies and measures covering 
funds and land use have been worked out to arouse the 
enthusiasm of the farmers to develop the land. 


It also encourages foreigners, companies and urban 
residents to invest in the development projects. 


In 1995 alone 1,600 farm households and ten companies 
Or government units in Suihua City went to other 
counties to develop more than 24,000 ha of waste and 
low-yielding land. 

The local government also pays close attention to the 
spreading of advanced agricultural know-how in the 
process of land development. 


PRC: Northwest Provinces Use Technology To 
Promote Agriculture 
OW2505062696 Beijing XINHUA in English 
0107 GMT 25 May 96 


(FBIS Transcribed Text) Yinchuan, May 25 (XINHUA) 
— The provinces of Qinghai, Gansu, and Shaanxi and 
the Xinjiang Uygur and Ningxia Hui Autonomous Re- 
gions in northwest China are placing greater significance 
on developing agricultural technology over the next five 
years. 


Xinjiang, in the northwestern part of China, plans a 
series of key technical programs designed to produce 
1,000 kilograms of grain or 100 kilograms of cotton 
with one mu (0.06 hectares) of land. Also, it aims to 


WWW 


Ningxia has worked out plans to use 12 key 
technical achievements for seeding of wheat and plant- 


ing of rice in different parts of the region, projecting 
seeds to account for more than 90 perceat of 


improved 
the region's grain, by the end of the century. 
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It has established more than 20,000 pilot households as 
training bases, where 300,000 farmers and more than 
1,000 agricultural technicians are trained each year. 


There are now more than 10,000 farmers’ technical 
associations in the northwest, which play a key role in 
agricultural development. 


In the past five years, there were more than 2,000 scien- 
tific and technological achievements made in forestry, 
animal husbandry, fisheries and other areas, over 65 per- 
ceat of which have been put to use. 


Science and technology have greatly improved the 
ability of the localities to deal with disasters and helped 
increase grain output by over 12 billion kilograms, and 
income of local farmers by more than 16 billion yuan. 
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28 May 1996 
As a first step, he suggested that the two sides hold 
talks and reach agreement on “formally ending the 
state of hostility across the Taiwan Strait in accordance 
with the one- China principle. even welcomed 


OW2605143596 Beijing XINHUA Hong Kong Service 
in Chinese 0324 GMT 26 May 96 


{Article by Guo Xinyan (6753 2450 6056): Listen to 
His Words and Watch His Deeds”) 


(FBIS Translated Text] Beijing, 26 May (XINHUA) 
— On 20 May, the leader of the Taiwan authorities 
[tai wan dang ju ling dao ren 0669 3494 3981 1444 
7323 1418 0086) gave a speech. Two points in the 
y noticeable. First, he explicitly 


He said: On 30 January 1995, President Jiang Zemin put 
forward an e- pon proposal on cross-strait relations 


PRC MEDIA ON TAIWAN AFFAIRS 
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and completely shuns away from the one China princi- 
Which is crucial to the relations across the Taiwan 


and the peaceful reunification of the motherland. 


u is the basis and pre .ondition to stick to the “one 
China” policy and “Taiwan Inde- 
pendence in the course to the relations across 
the Taiwan Straits and realize the peaceful reunification 
of the motherland, the article says. 


(Special article by Zhuo Ling (0587 5376): 
Mainland Scholars Li Denghui Lacks Sincerity, 
and the General Trend is Reunification.) 


(FBIS Translated Text] Hong Kong, 22 May (ZHONG- 
GUO TONGXUN SHE) — Several 
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Taiwan, there are sharp differences on the issue of na- 
tional and cultural recognition,” and not just the issue 
of “dispute between system and lifestyle.” Li Denghui's 
speech shows that, in his heart, he is still unwilling to 
draw a clear demarcation line from Taiwan indepen- 
dence. This attitude is unsatisfactory. 

In regard to his willingness to visit the mainland to 
meet and exchange opinions with the highest CPC 
leaders, Huang Jiashu felt that, on the surface, this is 
Close to Jiang Zemin’s eight-point proposal.” However, 
preconditions such as “in the future, at the call of my 
country and with the support of its people” have been 
included, therefore this is still a promise he can go back 
on at any time. On the other hand, “Jiang Zemin's cight- 
point proposal” does not contain so many preconditions. 
In comparison, the Jiang's proposal" is obviously more 
sincere and more workable. 


Cao Jianfeng, director of the Taiwan Affairs Office of 
Fujian Province’s Institute of Asian Affairs, pointed out: 
Although Li Denghui's speech seems to contain new 
ideas compared to in the past, it is not very positive. The 
only “new” move is changing from the defensive style 


In regard to the next four years, Cao Jianfeng held 
that it is very difficult for Li Deaghui to forsake 
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policy-making. There will be 


and fluctuations in cross-strait relations 


in the future. In the midst of complications, there will 


complications 
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kt has been learned that our country has ordered five sets 
of the Patriot missiles from the United States. Three sets 
will be deployed in Taipei and one each in Taichung and 
Out that the airspace 

missile 
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in terms of zones of operation, three sets will be 


zone under the command of the 6th 
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of contract with the Taiwan Power Co. (Taipower) 
for the supply of two nuclear reactors and initial fuel. 
Taipower announced Saturday early morning. 


Taipower will issue a “notice to proceed” to GE in four 
months, according to the tender rules set by Taipower, 
Currently the sole power supplier on the island. 


Under the contract, which will be signed at a later 
date, GE, the maker of the reactors in Taiwan's first 
two nuclear power plants, will provide Taipower with 
two advanced boiling water reactors, cach with 1,350 
megawatts capacity. 

"We're very much satisfied with the price," a Taipower 
official said, but he would not reveal the prices offered 
by the other two bidders — ABBCE and Westinghouse 
Electric Corp. 


The first reactor is scheduled to be installed in 2003 and 
the second reactor in 2004. 


Taipower did not decide to go ahead with the tender 
procedure for the Lungmen Project” until Friday night 
mainly because the Legislative Yuan, which gave the 
green light to the nuclear power plant's NT$112.5 
billion worth of budget in July 1994, voted 76-42 to 
scrap the project Friday afternoon. 


The ruling Kuomintang [KMT]. which still controls a 
paper-thin majority in the Legislative Yuan, has pledged 
to reverse the decision by demanding a reconsideration 
of the bill through a request by the Executive Yuan 
in 10 days. The KMT holds 83 seats in the 164-scat 


legislature. 


According to the Constitution of the Republic of China 
[ROC], the Executive Yuan’s request for reconsidera- 
tion of a bill is the equivalent of a veto, so the KMT 
would need only one-third of the vote, instead of a sim- 
ple majority, to revive the bill. 


Five foreign firms have passed the screening of qualifi- 
Cation to bid for the contracts for supplying gas-turbines 
to the nuclear power plant. They are Hitachi, Toshiba, 
GE, ABB and GEC-Alsthonme. 


Meanwhile, Lynn Pascoe, director of the American 
Institute in Taiwan, issued a written statement saying 
he was pleased to learn that GE has been awarded the 
contract. 


Pascoe said thousands of jobs will be created in Taiwan 
as a result of the nuclear power development project. 
“GE will be working with Taiwan firms to develop local 
sources of equipment for the Lungmen plant by trans- 
ferring technology and know-how through training pro- 
W Pascoe 
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(FBIS Translated Text) Chang Ching-yu, chairman of 
the Mainland Affairs Council [MAC], held a news con- 
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wat to explain again in 

that he feels might have led to controversy in the 
past. As a matter of fact, the two sides across the strait 
share a conseasus on “each stating their own one-China 


: President Li said that he is willing to visit the 
This is different from his past position. In the 
past he insisted that leaders from the two sides of the 
strat moct on international occasions. Is this change due 
to his election victory? 


Chang: President Li has a firmer grasp of the popular 
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sense of mission to promote cross-strait relations and 
to bring about cross-strait peace. Under this premise, he 
proposed to visit the mainland in his speech. 


Reporter: Does President Li’s speech herald the arrival 
of cross- strait political talks? 


Chang: For some time, we have repeatedly called for 
the resumption of cross-strait consultations. We hold 
it the most convenient process for the resumption of 
consultations by using the already established channel. 
We have also repeatedly said that except for working- 
level and functional issues requiring urgent handling and 
settlement, other policy-related issues or even issues of 
political nature have room for maneuver in the future. 
As cross- strait relations are evolving, we must deal with 
these issues in a pragmatic manner. 


Reporter: How is the government going to interpret 
Communist China's reaction to President Li’s speech: 


friendly or not? 


Chang: We always uphold the spirit of “treasuring 
harmony" and of “harboring good intention toward 
others in our mainland policy and cross-strait relations. 
As long as all show respect toward each other, we will 
do our best to promote things that benefit each side. Of 
course, we will now wait and see the concrete reaction 
from the mainland side, which will be made as reference 
for our next stage work. 


Chang: Will the timing for President Li’s mainland visit 
become ripe following the reaching of a consensus in 
the “Political and Economic Seminar” which will be 
held this July or August? 


Chang: President Li has made known his willingness 
to visit the mainland. We believe such a visit requires 
preperation. It is inconceivable that a high level visit can 
proceed without any preparations. We also want to point 
out that cross-strait relations only have potential for 
development if such ties are interactive, and virtuous at 
that. We will wait and see what the mainland authorities’ 
reactions are for a certain period in the future. We will 
plan our future move according to that reaction. 


Reporter: Shall we say that the meeting between the 
top leaders from two sides of the strait will not be 
possible until the reaching of the medium-range stage, a 
condition as set forth in the Program For The National 
Unification? 


Chang: I think here lies the issue of the elimination 
of the state of hostility." We feel that if both sides can 
eliminate the state of hostility and respect each other that 
there will be room for development for many things. As 
one of the guiding programs of the mainland policy, we 
will, within the range of possibility, apply the Program 


Agency WWW in English 1434 GMT 27 May 96 
{By Debbie Kuo} 
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Maes media professionals — including journalists, ac- 
tors and actresses, and film makers — must be accom- 
panied by a relative if they are under the age of 18 or 
over the age of 60 for their safety and convenieace, ac- 
cording to MAC officials. 


Meanwhile, the MAC also relaxed restrictions on im- 
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Taiwan: Minister Says Territerial Waters lesue 


OW2705 102896 (internet) Taiwan Central News 
Agency WWW in English 0950 GMT 27 May 96 


(By Flor Wang) 
(FBIS Trasecribed Text) Taipei, May 27 (CNA) — 


offshore islands of Kiamen (Quemoy), Matsu 
and Wuchiu would fall inside Mainland China's territo- 
rial waters, constituting an infringement of the Republic 
of China’s sovercigaty. 


TAIWAN 
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to promote relations with mainland China despite the 
Curreat strained-cross-strait tics. 
Any cross-strait rift should be solved through negotia- 


tioas as long as such talks are held on an equal footing, 
Kao said. 


Taiwan: Delegate at Broadcast Exchange 
Conference in Beijing 

OW2705 141196 (Internet) Taiwan Central News 
Agency WWW in English 1344 GMT 27 May 96 


[By Wang Hsin-chung and Elizabeth Hsu) 


(FBIS Transcribed Text] Beijing, May 27 (CNA) — 
The 1996 Business Exchange Conference 
Across the Taiwan Strait is now being held in Beijing 
to discuss broadcast wording and operations in Taiwan 
and Mainland China. The two-day conference began on 
Sunday (26 May). 


Zhang Jincheng, secretary-general of the Association 
for Relations Across the Taiwan Swait (ARATS), met 


with the Taiwan delegation for dinner and expressed his 
support for broadcast exchanges between the two sides 
of the strait. 


Zhang said that ARATS has always supported cultural 


0W2705141496 (Inernet) Taiwan Central News 
Agency WWW in English 1344 GMT 27 May 96 


(FBIS Transcribed Text) Manila, May 27 (CNA) — 
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Taiwan: Taipei Said Getting Tough With Tokyo in 


Diplomatic immunity 


0W2705145096 (Internet) Taiwan Central News 
Agency WWW in English 1442 GMT 27 May 96 
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diplomatic immunity Japanese officials stationed in 
Taiwan receive, an unnamed MOFA official said on 


Monday [27 May). 


Taiwan: Li Teng-bel Attends School Centenary; 
Comments on Beijing 


OW (Internet) Taiwan Central News 


"So fas, the demand has been well-received by the 
Japanese side,” the MOFA official. 


Agency WWW in English 0858 GMT 26 May 96 


Taipei to Beijing 


en Presideat Li Teng del said Sua- in 1972, agreed in April to review the demand within 
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Japanese Government officials here should Tokyo again 
fail to reciprocate. “After all, we have nothing to lose 


has The official warned that the ROC Government may 


fficials in rescind all preferential treatment it has granted to 
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Preparatory 

ing, President Jiang Zemin said that the Chinese Gov- 
erameat has finalized its general policy and principle on 
resuming exercise of sovereignty over Hong Kong with 
realization of Hong Kong’s smooth transition as its aim. 
He expressed the hope that members of the committee 
will make concerted efforts to ensure success in estab- 
lishing the special administrative zone. 


Jiang Zemin said: “We are just back from our Africa 
trip; my visit to all of you today here is to demonstrate, 
with real action, the importance attached by the party's 
Ceatral Committee and the State Council io the Prepara- 
tory Committee.” 


Jiang Zemin indicated that, since its formation, the 
Preparatory Committee has done a lot of effective work, 
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mittee, C 
ing Committee has presented iu answers to questions 


with which various sectors of the Hong 
expressed relative satisfaction. Meanwhile, 
the preparatory commitiee’s decision on establishing the 
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by the Hong Kong people fully reflected their full con- 
fidence in Hong Kong's future. Jiang Zemin congrat- 


Preparatory 
achieved, believing that such hard work will lead to 
greater future success. 


Jiang Zemin said that it is only one year and one month 


gle apy beating agent Pp og 
tire Chinese people. In the last span of time of Hong 
Kong’s post-transitional period, both China and Britain 
should cooperate well to ensure Hong Kong's smooth 
transition. The Chinese Government has been very clear 
about this point; the British Government should be clear 
as well. The realization of Hong Kong’s smooth tran- 
sition not only conforms to the interests of the Hong 
Kong people, but also to those of China and Britain. 
The idea of “one country, two systems” initiated by 
Comrade Deng Xiaoping to peacefully solve issues left 
over from history is a very great policy decision. Now, 
the most crucial question is forward-looking; the British 
side should recognize the reality and understand the im- 
portance of a smooth transition. 


Jiang Zemin pointed out that, by now, the general policy 
and principle of work related to Hong Kong’s return to 
the motheriand has been finalized. With this clear policy 
and established principle, it is crucial for all members 
of the preparatory committee to pull together for an 
even better performance through collective wisdom and 
efforts to ensure greater success in establishing the 
HKSAR. 


Also attending the meeting were Qian Qichea, State 
Council vice premier and Preparatory Committee 
chairman; Wang Hanbin, NPC Standing Committee 
vice chairman; Special Assistant Zeng Qinghong; and 
Preparatory Committee vice chairmen. 


Hong Kong: Jiang Zemin, Spokesman View 
HKSAR’s First Chief Executive 
OW2505094996 Hong Rog TA KUNG PAO 
in Chinese 25 May 96 pal 


(FBIS Translated Text) Zhuhai, 24 May (TA KUNG 
PAO) — While meeting in Zhuhai with visiting British 
Deputy Prime Minister Michael Hesel:ine, State Presi- 
deat Jiang Zemin openly commented for the first time on 
the issue of producing the future first chief executive of 
Hong Kong. Jiang Zemin pointed out that the first chief 
executive must be widely acceptable to the people of 


| is prohibited without permission of the copyright owners. 
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Those opinions accord with the related stipulations Fellow members: The current development of the inter 
of the Hoag Kong Basic Law and are conducive to national situation is favorable to Hong Kong's smooth 
maintaining the contiauity of law in Hong Kong. For transition and long- term, stable economic prosperity 
those who are cuncerned with the legal system in Hong During his recent visit to Africa, President Jiang Zemin 
Kong. this information has a positive significance. Gelivered an important speech at the Organization of 

African Unity. In the speech, he mentioned three ma- 
According to the decision of the chairmanship confer- jor tasks currently facing our government and people: 
ence, the current plenary meeting will hear work re- namely, modernization, the completion of the moth- 
ports by the abovementioned four subgroups and will erland's reunification, and the maintenance of world 
examine the ideas for the establishment of the selection peace. The work that we are now doing is an important 


Fellow members: In accordance with the relevant pro- 
visions of the preparatory committee’s work rules, the 


the exemplary role and the major effect of the resump- 
tion of the exercise of sovereignty over Hong Kong in 


Hong Koag: Further on Qian’s Opening Speech 
OW2505032896 Beijing XINHUA in English 
1227 GMT 24 May 96 


(FBIS Transcribed Text} Zhuhai, May 24 (XINHUA) — 
Easuring a smooth transition for Hong Kong must be the 
primary goal of the Preparatory Committee of the Hong 
Kong Special Administrative Region (SAR), said Qian 
Qichen, Chinese vice-premier and foreign minister, here 
today. 

The remarks came in an opening speech at the Prepara- 
tory Committee’s third plenary session. Qian, who is 
chairman of the committee, reviewed the committee's 
previous work and said the advice-seeking program of 
the Selection Committee Panel last April has gotten pos- 
itive responses from the people of Hong Kong and that 
it has adopted many suggestions from them. 


Their suggestions and opinions have been used by the 
panel for further discussions on the method of forming 
the Selection Committee and other matters, he said, so 
that they reached agreement on principles concerning 
members’ qualifications, procedures, and nomination. 
“It is necessary to make a full, thorough-going study 
before the concrete method is arrived at,” he said, adding 
that it is also a reflection of the importance attached by 
the Preparatory Committee on the opinions put forth by 
various groups in Hong Kong. 


On celebrations of Hong Kong 's return to the mother- 
land, Qian said an outline has been done by the Cele- 


is wibow of he owners. 


In discussing the establishment of a mortgage securities 
corporation in Hong Kong, he said, the Economic 
Panel invited the president of the Hong Kong Monetary 
Authority to make a briefing. 
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0W2505170296 Beijing XINHUA Hong Kong Service 
in Chinese 1156 GMT 25 May 96 


("The Resolution of the Hong Kong Special Adminis- 
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the textbooks should accord with the stipulations of the 
Basic Law. Publishing houses and schools should adjust 
the content of the textbooks and provide students with 

materials, in line with the fact of the 


proper teaching 
PRC's resumption of sovereignty over Hong Kong. 


Hong Kong: Committee Resolution on Forming 
‘Selection Committees’ Viewed 

OW2505144496 Beijing XINHUA Hong Kong Service 
in Chinese 1208 GMT 25 May 96 


(By unidentified reporter: “The Resolution of the Hong 
Kong Special Administrative Regional Preparatory 
Committee Under the National People’s Congress on 
the Principled Ideas of Forming the Selection Commit- 
tee") 

(FBIS Translated Text] Zhuhai, 25 May (XINHUA) 
— On 25 May 1996, the third plenary session of the 


Kong 
the principled ideas of forming the selection Committee. 
The third plenary session of the Hong Kong SAR 


committee's responsibilities and duties stipulated by the 
NPC and the Preparatory Committee. 


3. The four components of the Selection Committee 
comprise 400 members and will be produced in two 
The first 

from industrial, commercial, financial, pro- 
labor, grass-roots, and religious circles. Af- 
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Preparatory Committee for election. Representatives of 
the Hoag Kong members of the National Committee of 
the Chinese People’s Political Consultative Conference 


dates for the Selection Committee. No specific number 
or ‘maximum limits will be set for nomination of candi- 


daies from these organizations. 


Keng: Preparatory Committee Adopts 
en Textbooks 
OW2505125996 Beijing XINHUA in English 
1243 GMT 25 May 96 


(FBIS Transcribed Text) Zhuhai, May 25 (XINHUA) 
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Hong Keng: Preparatory Committee Adopts 
Resobstion on Monument 

OW2505130196 Beijing XINHUA in English 
1243 GMT 25 May 96 


(FBIS Transcribed Text) Zhuhai, May 25 (XINHUA) — 
A resolution on the setting up of a monument to mark 
Hong Kong's return to the motherland was adopted at 
the third plenary session of the Preparatory Committee 
of the Hong Kong Special Administrative Region (SAR) 
here today. 


It is of great significance for the Chinese nation and 
the whole world that China will resume the exercise 


of sovereignty over Hong Kong on July 1, 1997, the 
resolution says. 


In order to commemorate Hong Kong's return to the 
motherland, the Preparatory Committee has decided to 
set up a monument to mark the event. 


The committee suggested that the future Hong Kong 
SAR government be responsible for the erection of the 
Statue. 


Hong Kong: Resolution on Selection Committee 
Principles Adopted 

OW2505131096 Beijing XINHUA in English 

1257 GMT 25 May 96 


(FBIS Transcribed Text) Zhuhai, May 25 (XINHUA) — 
The principled plans on the formation of the Selection 
Committee was adopted at the third plenary session of 
the Preparatory Committee of the Hong Kong Special 
Administrative Region (SAR) here today. 


According to the plans, members of the Selection 
Committee are to in the committee and 
perform their duties in their individual capacities. 


They must accord with the qualifications and require- 
ments of the Basic Law and the relevant decisions of 
the National People’s Congress, while being prepared 
to carry out the committee’s duties stipulated by the 
Preparatory Committee and the National People’s Con- 
gress. 


The 400 members are to be produced through two ways, 
the resolution says. 


Those from the industrial, commercial and financial 
sectors, the professions, the labor grass-roots, religious 
and other sectors and former political figures shall all 
be elected by the plenary session of the Preparatory 
Committee through nomination. 


Meanwhile, representatives of the Hong Kong members 
of the National Committee of the Chinese People’s 


he met with the committee members before the meeting. 


“We hope the transfer of power of Hong Kong on July 
1. 1997 will be smooth and stable 80 as to lay a fine 
besis for the normal operation after the Hong Kong SAR 


is established,” he said. 


report may 
without 


The meeting was presided over by Wang Hanbin, 
vice-chairman of the Preparatory Committee and vice- 
chairman of the Standing Committee of the National 


People’s Congress. 


Closing Speech 


Committee. We have also planned the work for the next 
stage. We have reached our anticipated objectives. 
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72 HONG KONG & MACAO 28 May 1996 
stage and come up with specific measures for forming Joint Declaration and cooperate with us regarding the 
the Selection Committee. ener et Se Sans Sony Coenen, & cnet 
In accordance with the views preseated by the meeting mon. and many other issues. The cooperation 
of chairman should de comprehensive. The reinstatemeat of the 
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sub-groups in charge of economic affairs, laws, and cel- 
ebration activities should also proceed with their work 


d 


He said 

the im- 

develop- 

. He also 

ition not only 

in Hong Kong 

in the interest 

that the 

Chinese Government attaches very great importance to 
Hoag Koag’s smooth transition. We hope that the trans- 
fer of the Hoag Kong Government on 1 July 1997 will 
be a smooth and stable one so that there will be a good 
foundation and a good start for the HKSAR's normal 
operations. Many factors are required for Hong Kong's 
stable transition. One important is the sta- 
ble transition of civil servants. We must also make sure 
that the transition in the political, economic, educational, 


cakural, aad other sectors will also be smooth. To have a 
smooth transition, we must make sure that Hong Kong's 
social and economic systems will not changed, that its 
laws will remain basically unchanged, and that Hong 
— 2 
Com- 
mittec’s operations involve many 
areas, and all important 
requirement is the transi- 
tion is smooth e this as the 
geacral guideline be handling all 
priority and routine projects. 
Teo ensure a smooth transition, we also expect the 
British side to fulfill its obligations prescribed in the 


ministrative region under the central people’s govern- 
ments direct jurisdiction, Hong Kong will be governed 
by Hong Kong people who will enjoy a high degree of 
autonomy. The high degree of autonomy which the Ba- 
sic Law has prescribed for the HKSAR will be fully 
ensured. Hong Kong will continue to be an interna- 
tional economic, trade, and financial center; and for- 
eign countries’ economic interests in Hong Kong will 
be protected. These are also important requiremenis for 
ensuring Hong Kong's long-term prosperity. 
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event ia the history of the Chinese nation, as well as an = executive of the SAR, Chen said their setting up is now 


fenportent milestone in realizing the motherland’s peace- in progress. 
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however, will be decided on the merit of each issue 
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key to the issue now lies in looking ſorward. The British 
side should the reality and understand the 
importance of a smooth transition. 


Now the PC has entered the stage of setting the qualiſi- 
Cations and procedures for the formation of the Selection 
Committee and nominating camiidates from different 
groups. Following the consui:ations conducted among 
various Hong Kong circles in April, a common under- 
standing has deen reached on members of the Selection 
Committee, and on this basis work at the new stage has 
started. As the PC holds itself responsible to the great 
cause of reunification of the motherland, to the prosper- 
ity and stability of the SAR, and to the opinions solicited 
from the Hong Kong people, it must seriously study ard 
deliberate the methods and procedures for the formation 
of the Selection Committee and its members’ qualifica- 
tions. It cannot just take one step and then think of the 
next one. As the Selection Committee will select the 
chief executive and provisional legislature, the qualities 
and represeatativeness of the members of the Selection 
Commitice will have a direct bearing on the selected 
the formation of the Selection Committee concerns the 
overall situation. It is necessary to meticulously consider 
and respect the views expressed by the broad ranks of 
Hong Kong people during the consultations made at the 
previous stage. After the drafting of the initial plan for 
the formation of the Selection Committee, it is neces- 
sary to Continue to fully consult the opinions of various 
Hong Kong circles, extend the period of consultation, 
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side holds that cooperation should 
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